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Valuation comfort makes us bullish as core customers drive growth; lending optionality could play out

IndiaMART's revenue grew 11.4% YoY as retention and upselling trends within the gold and platinum cohorts remained
healthy. However, lower gross adds and high churn in the silver cohort led to a decline in paying suppliers by 2,000 QoQ.
Buyers/UBE fell 5%/10% YoY as management tried to improve buyer quality and focused on higher monetisation categories.
BUSY revenue grew 47% YoY, aided by sustained investments. It is venturing into credit facilitation for MSMEs (no balance
sheet deployment), which could be an additional growth driver in the medium term. We think the stock is attractive at current
valuation despite a muted revenue growth outlook on account of: 1) sustained monetisation improvement of core customers
and 2) automation-led efficiencies manifesting in a 6% employee reduction in the last nine months. Upgrade to BUY with a

TP of INR 2,300 at 15x FY28E EV/EBITDA.

Q1FY27 result highlights

In Q1FY27, consolidated revenue was INR 4.2bn (up 2.5% QoQ/up 11.4% YoY).
Employee expenses were INR 1.7bn, down 2.2% QoQ/up 8.1% YoY. EBITDA
was INR 1.5bn (up 10.5% QoQ/up 9.7% YoY), while EBITDA margin was
35.4% (up 255bps QoQ/down 53bps YoY). PAT was INR 1.7bn (up 12.2% YoY)
due to higher other income arising from MTM gains on treasury portfolio. Cash
and investments stood at INR 35.5bn.

Other key metrics

Paying suppliers was flattish YoY at 218k. Net 2,000 paying suppliers declined
sequentially in Q1FY27. ARPU grew 7.8% YoY to INR 69k p.a. Collections were
INR 4.6bn, up 7.7% YoY. Deferred revenue was INR 20.1bn (up 16.1% YoY).
Unique business enquiries (UBE) declined 10.3% YoY to 26mn. Active buyers
declined 5% YoY. Total supplier storefronts were up 4.8% YoY to 8.8mn.

Management commentary

Revenue grew 11.4% YoY, primarily driven by improved realisation, while
EBITDA increased 9.7% YoY, supported by lower customer acquisition costs
and operating leverage. Gold and platinum subscribers (who make up ~50%
of customers but >75% of revenue) continue to witness healthy retention and
upselling. Churn in the silver segment remains elevated, with the annual plan
at ~4% per month and the monthly plan at ~7%.

Financial Summary

Y/E March (INR mn) FY25A FY26A FY27E FY28E
Net Revenue 13,884 15,690 17,245 19,090
EBITDA 5,228 5,300 5,828 6,743
EBITDA Margin (%) 37.7 338 33.8 353
Net Profit 5,507 4,746 6,337 7,072
EPS (INR) 91.7 79.0 105.1 116.1
EPS % Chg YoY 64.9 (14.1) 335 10.5
P/E (x) 209 24.3 18.2 16.5
EV/EBITDA (x) 15.4 15.2 13.8 119
RoCE (%) 17.3 15.2 14.1 14.1
RoE (%) 28.1 20.7 24.2 23.1
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Market Data

Market Cap (INR) 115bn
Market Cap (USD) 1,199mn
Bloomberg Code INMART IN
Reuters Code INMR BO
52-week Range (INR) 2,648 /1,860
Free Float (%) 51.0
ADTV-3M (mn) (USD) 2.1
Price Performance (%) 3m 6m 12m
Absolute (10.2) (14.1) (25.2)
Relative to Sensex (7.9) (8.7) (19.4)
ESG Score 2024 2025 Change
ESG score 70.4 70.0 (0.4)
Environment 46.7 445 (2.2)
Social 69.7 73.1 3.4
Governance 84.7 82.8 (1.9)

Note - Score ranges from 0 - 100 with a higher
score indicating higher ESG disclosures.

Source: SES ESG, |-sec research

Previous Reports

04-05-2026: Q4FY26 results review
21-01-2026: Q3FY26 results review

Please refer to important disclosures at the end of this report
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Management attributed the decline in enquiries to deliberate efforts to improve buyer
quality by eliminating low-quality buyers and bots through OTP-based buyer
verification. Marketing spend is now focused on acquiring higher-ARPU buyers, with
advertising concentrated in the top 10 monetisable categories and gradually
expanding beyond Google to platforms such as Meta, Instagram, and YouTube. The
company is also piloting a Paid Buyer Program offering value-added services and has
introduced the ‘Know Your Seller’ feature, enabling buyers to verify a seller's GST,
phone number, email, and trust profile before transacting.

On the seller side, IndiaMART continues to strengthen the marketplace through
enhanced trust initiatives, including multi-layer KYC, GST verification and bank
account verification. Nearly all paid suppliers are GST-verified, while verification across
free suppliers is being expanded. Management is also refining onboarding processes
to reduce first-year churn and is introducing category-based pricing based on supplier
ROI to improve monetisation.

The Board has approved the incorporation of IndiaMART Finance Limited, which will
facilitate short-term credit for MSMEs through partnerships with lending institutions.
The initiative is currently in the experimentation phase, and the company clarified that
it does not intend to lend from its own balance sheet.

On the Al front, IndiaMART continues to embed Al across its marketplace. Its agentic
Al call system now handles over 100k buyer calls per day for buyer verification and
intent understanding. Al is also being deployed for standardised product cataloguing,
intelligent buyer-seller matchmaking, and automated content moderation, helping
improve marketplace efficiency, trust, and user experience.

BUSY reported 10% YoY growth in billings to INR 590mn and 47% YoY growth in
revenue to INR 360mn, while deferred revenue increased 44% YoY to INR 1.5bn. The
recently launched BUSY Magic with a revamped UI/UX, transition to a subscription-
based model, and cloud-enabled offerings is expected to improve customer experience
and drive ARPU expansion. Over the next 1-2 years, management aims to accelerate
new license growth to 15-20%, while over the next 3-5 years, it targets a sustained
35-40% CAGR driven by higher license additions, improved renewal rates, pricing
power and cross-selling of additional products.

Valuation

We upgrade the stock to BUY from Add with a revised target price of INR 2,300 (vs.
INR 2,200), based on 15x 1-year forward EV/EBITDA multiple (FY28E). We expect
EBITDA to grow at a CAGR of 12.8% over FY26-28E.

Upside risks: Stronger-than-expected subscriber addition, reduction in churn and
ARPU growth outperforming expectations.

Downside risks: Muted subscriber additions, sustained elevated churn rates and
stagnating ARPU growth.
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Exhibit 1: Q1FY27 review

INR mn Q1FY27 Q4FY26 Q1FY26 QoQ (%) YoY (%)
Net Sales 4,144 4,043 3,721 25 114
Employee benefits expenses 1,740 1,780 1,610 (2.2) 8.1
Other expenses 939 937 776 0.2 21.0
Total Expenses 2,679 2,717 2,386 (1.4) 12.3
EBITDA 1,465 1,326 1,335 10.5 9.7
EBITDA % 35.4 32.8 35.9 255 bps -53 bps
Depreciation 64 70 69 (8.6) (7.2)
EBIT 1,401 1,256 1,266 115 10.7
Finance Cost 5 6 10 (16.7) (50.0)
Other Income 1,067 -339 924 (414.7) 15.5
Recurring pre-tax income 2,463 911 2,180 170.4 13.0
Taxation 595 282 504 111.0 18.1
Recurring Net Income 1,868 629 1,676 197.0 11.5
Share of associate -146 -127 -141 15.0 35
Reported Net Income 1,722 502 1,535 243.0 12.2

Source: |-Sec research, Company data

Exhibit 2: Collections (INR mn) Exhibit 3: Deferred revenue (INR bn)
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Exhibit 4: ARPU (INR k) Exhibit 5: Indian supplier storefronts
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Exhibit 6: Paying subscriptions’ suppliers (k) Exhibit 7: Unique business enquiries (mn)
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Exhibit 8: Shareholding pattern Exhibit 9: Price chart
% Dec‘25 Mar‘26 Jun‘26 3500
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Financial Summary

Exhibit 10: Profit & Loss
(INR mn, year ending March)

Exhibit 13: Cashflow statement
(INR mn, year ending March)

FY25A FY26A FY27E FY28E
Operating Cashflow 6,232 6,942 6,481 6,981
Working Capital Changes 7,780 8,510 8,620 9,214

Capital Commitments (78) (69) (86) (95)

FY25A FY26A FY27E FY28E
Net Sales 13,884 15,690 17,245 19,090
Operating Expenses 8,656 10,390 11,417 12,347
EBITDA 5,228 5,300 5,828 6,743
EBITDA Margin (%) 37.7 33.8 338 35.3
Depreciation & Amortization 329 283 455 570
EBIT 4,899 5,017 5,373 6,173
Interest expenditure 74 30 20 20
Other Non-operating 2724 2040 3123 3152
Income
Recurring PBT 7,549 7,027 8,476 9,305
Profit / (Loss) from
Associates (491) (548) . .
Less: Taxes 1,551 1,732 2,139 2,233
PAT 5,998 5,294 6,337 7,072
Less: Minority Interest - - - -
Extraordinaries (Net) - - - -
Net Income (Reported) 5,507 4,746 6,337 7,072
Net Income (Adjusted) 5,507 4,746 6,337 7,072
Source Company data, I-Sec research
Exhibit 11: Balance sheet
(INR mn, year ending March)
FY25A FY26A FY27E FY28E
Total Current Assets 1,475 1,642 8,452 15,393
of which cash & cash eqv. 735 804 7,510 14,362
Total Current Liabilities & 12113 13550 15462 17,087
Provisions
Net Current Assets (10,638) (11,908) (7,010) (1,694)
Investments 30,329 33,844 33,844 33,844
Net Fixed Assets 5,155 4,940 4,680 4,392
ROU Assets - - - -
Capital Work-in-Progress - - - -
Total Intangible Assets - - - -
Other assets 4,340 4,922 5,119 5,866
Deferred Tax Assets 37 1 1 1
Total Assets 29,224 32,696 37,631 43,306
Liabilities
Borrowings - - - -
Deferred Tax Liability 6,177 7,451 8,512 9,413
provisions 392 458 523 579
other Liabilities 472 552 - -
Equity Share Capital 21,853 24,004 28,265 33,084
Reserves & Surplus - - - -
Total Net Worth 21,853 24,004 28,265 33,084
Minority Interest - - - -
Total Liabilities 29,224 32,696 37,631 43,306
Source Company data, I-Sec research
Exhibit 12: Quarterly trend
(INR mn, year ending March)
Sep-25 Dec-25 Mar-26 Jun-26
Net Sales 3,910 4,016 4,043 4,144
% growth (YOY) 125 134 13.9 11.4
EBITDA 1,297 1,342 1,326 2,679
Margin % 33.2 334 32.8 35.4
Other Income 101 1,354 -339 1,067
Adjusted Net Profit 826 1,883 502 1,722

Source Company data, I-Sec research

Free Cashflow 6,154 6,873 6,395 6,886
Other investing cashflow (4,785) (3,404) 2,369 2,427
Cashflow from Investing (4.863)  (3.473) 2,283 2332
Activities
Issue of Share Capital - - - -
Interest Cost - - (20) (20)
Inc (Dec) in Borrowings - - - -
Dividend paid (1,199) (3,000) (1,929) (2,253)
Others (149) (132) - -
Cash flow from Financing
Activities (1,482) (3,400) (1,949) (2,273)
Chg. in Cash & Bank (113) 69 6.815 7,040
balance
Closing cash & balance 735 804 7,619 14,549

Source Company data, I-Sec research

Exhibit 14: Key ratios

(Year ending March)

FY25A FY26A FY27E FY28E

Per Share Data (INR)
Reported EPS 91.9 79.0 105.5 116.5
Adjusted EPS (Diluted) 91.7 79.0 105.1 116.1
Cash EPS 97.1 83.7 112.6 1255
Dividend per share (DPS) 50.0 60.0 32.0 37.0
Book Value per share (BV) 364.7 399.4 470.4 545.1
Dividend Payout (%) 54.4 76.0 30.3 31.8
Growth (%)
Net Sales 16.0 13.0 9.9 10.7
EBITDA 57.8 1.4 10.0 15.7
EPS (INR) 64.9 (14.1) 335 10.5
Valuation Ratios (x)
P/E 20.9 243 18.2 16.5
P/CEPS 19.7 229 17.0 153
P/BV 53 4.8 4.1 35
EV /EBITDA 154 15.2 13.8 11.9
P/ Sales 8.3 7.3 6.7 6.1
Dividend Yield (%) 2.6 3.1 1.7 1.9
Operating Ratios
Gross Profit Margins (%) 56.7 55.8 58.5 59.3
EBITDA Margins (%) 37.7 338 338 353
Effective Tax Rate (%) 20.5 24.7 252 24.0
Net Profit Margins (%) 43.2 337 36.7 37.0
NWC / Total Assets (%) (43.5) (44.6) (44.4) (43.1)
Net Debt / Equity (x) - - - -
Net Debt / EBITDA (x) - - - -
Profitability Ratios
ROCE (%) 17.3 15.2 14.1 14.1
ROE (%) 28.1 20.7 24.2 23.1
RolC (%) -
Fixed Asset Turnover (x) 2.7 3.2 3.7 43
Inventory Turnover Days - - - -
Receivables Days 1 1 1 1
Payables Days 7 7 8 8

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

|/We, Abhisek Banerjee, MBA; Jayram Shetty, CA; Nirant Dhumal, MBA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI
Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the
preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust's SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report.
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