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January 25, 2026 | CMP: INR 1,017 | Target Price: INR 1,140 ADD §
Expected Share Price Return: 12.2% | Dividend Yield: 0.14% | Potential Upside: 12.4% Sector View: Positive &
o
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Change in Estimates j Generics Recovery and CDMO Scale Drive Sustained Growth
g:::g: :: ;2?::122:;”0” v We believe LAURUS' growth trajectory remains intact, supported by continued
momentum across both Generics and CDMO segments. Generics (APl +
Company Info Formulations) should drive medium-term growth, led by a recovery in ARV
BB Code LAURUS IN EQUITY  demand, while CDMO is positioned as the key long-term growth driver as the
Face Value (INR) 2.0 pusiness increasingly transitions towards commercial supplies. We expect
52 W High/Low (INR) 1,141/504  EBITDA margin in the range of 24.5-25.0% in FY26E, with a healthy 100 bps+
Mkt Cap (Bn) INR549/USD 59 yoy expansion thereafter, driven by a rising contribution from CDMO.
Shares o/s (Mn) 5399 We have slightly changed our EPS estimates by 0.4%/0.6% for FY26E/FY27E;
3M Avg. Daily Volume 19,0897 however, we now factor in stronger revenue growth in FY28E from commercial
Change in CIE Estimates supplies of CDMO, resulting in a revised TP of INR 1,140 (from INR 1,085) with a
FY26E FY27E revised ADD rating. We continue to value the stock at 50x average FY27-28E
INR Bn New Old Dev.(%) New Old Dev.(%) EPS, with a PEG of 0.84x providing additional support to the valuation.
Revenue 68.1 67.1 14 80.8 79.8 1.3
EBITDA 16.9 16.6 22 214 207 3.2 Strong Beat across Metrics; Generics see a Good Recovery
E'EEI.TDAM/" 2471:2 2‘71:; 20 %‘?Z ffg ??:8 %0 %‘?g = Revenue grew 25.7% YoY / 7.5% QoQ to INR 17,783 Mn (vs. CIE estimate:
EPS 139 138 04 205 203 0.6 INR 17,360 Mn).
Actual vs CIE Estimates = EBITDA grew 68.4% YoY / 19.1% QoQ to INR 4,802 Mn (vs. CIE estimate:
:;“R Bn Q3FY12$'2 CIE Es“":‘c;tz DeVZ-“/Z INR 4,445 Mn); margin expanded 685 bps YoY / 262 bps QoQ to 27.0% (vs.
evenue . . K : . 0,
EBITDA Yy 3 607 CIE estimate: 25.0%).
EBITDAM % 27.0 25.0 200bps = PAT increased 171.0% YoY / 29.5% QoQ to INR 2,519 Mn (vs. CIE estimate:
PAT 25 2.0 25.3 INR 2,010 Mn).
Key Financials CDMO Segment Poised for Long-term Upside with 40% Growth in FY26E
INR Bn FY24 FY25 FY26E FY27E FY28E
Revenue 504 555 68.1 80.8 951 The company’s CDMO segment is emerging as a key value driver, with a
YoY (%) (16.5) 102 225 187 177 meaningful mix of commercial supplies expected to contribute to revenue going
E:gBﬁM % 1;:2 132 ;ig ;;g ggg forward. The management reiterated the importance of multi-year visibility
Adj PAT 16 3.6 75 110 136 over quarter-to-quarter fluctuation. A large portion of COMO growth in Q4 and
EPS 3.0 6.6 139 205 252 into the next fiscal year is expected to be driven by existing commercial
ROE % 4.0 8.0 145 17.7 181  supply agreements, rather than solely from new contract wins. We believe the
Egg;z % 303'3 143'; ;gg 133 13'2 management’s focus on high-complexity, low-volume chemistries should
EV/EBITDA 68:0 50:3 33:6 26:6 22:5 support both revenue growth and margin expansion over the medium term. We

expect 40% growth in revenue in FY26E.
Shareholding Pattern (%) i )
Dec 2025 Sep 2025 Jun 2025 Generics (APl + Formulations) Recovery Expected from FY26E

Elrl‘;m(’ters gg;g ;Z;?S ;;sg The API and Formulations (Generics) segments are poised for a strong recovery,
Dlis 12.42 11.72 1194 as evidenced by the momentum over the past few quarters. Volume recovery
Public 33.57 34.52 34.78 has been particularly visible in Antiretrovirals (ARVs), which we see as a key
Relative Performance (%) growth driver, supported by a surge in demand from global health programs and
YTD 3y 2y 1Y tender-based procurement. With API prices stabilizing and demand normalising,
BSE Healthcare 79.4 252 (4.2) we believe the segment is set for healthy growth. Additional upside could
LAURUS 192.0 154.8 73.9  emerge from favorable currency movements and regulatory shifts in key markets.
350 1 i Q3FY25 YoY (%)  Q2FY26 ;
300 A Revenue 17,783 14,151 25.7 16,535 7.5
250 - Cost of Goods Sold 6,946 6,102 13.8 6,634 47
200 Gross Margin (%) 60.9 56.9 406 bps 59.9 107 bps
Operating Expenses 6,035 5,198 344 5,868 7.2
b V/—//‘MM EBITDA 4,802 2,852 68.4 4,033 19.1
100 1 EBITDA Margin (%) 27.0 20.2 685 bps 244 262 bps
50 A Depreciation 1,206 1,061 13.7 1,205 0.1
0 : : . Interest 388 578 (32.9) 400 (3.0)
Q s 9 9 | PBT 3,266 1,307 149.9 2,697 21.1
£ £ £ < Tax 735 401 83.3 760 (3.3)
- LAURUS ——— BSE’Healthcare - PAT 2,519 929 171.0 1,945 29.5
EPS (INR) 4.7 1.7 170.7 3.6 29.5
Maitri Sheth
Email: Maitri. Sheth@choiceindia.com A | ment Revenue e e 35 i o
Ph: +9122 6707 9511 Formulations 6,070 4,360 39.2 5,180 17.2
Synthesis 4,080 4,000 2.0 4,710 (13.4)
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~60% gross margin guided as sustainable;
EBITDA margin expected to remain in high-20s
supported by mix and operating leverage.

Strong volume-led growth in ARV formulations
and improving traction in US and European
CMO/formulation business.

Increasing share of commercial-stage supplies
in CDMO.

Management Call - Highlights

CDMO:

Increasing share of commercial-stage supplies, with the
management indicating majority of FY27 CDMO revenue to be
commercial in nature.

Strong pipeline across human health, animal health and crop science,
with multiple late-stage and commercial programs underway.

Strong positioning in complex chemistries (flow, high-energy,
peptides, advanced synthesis); avoids large-scale sterile and mAbs to
protect ROCE.

CDMO remains ~30% of revenues; the management reiterated
long-term aspiration of ~50% contribution, though this is a multi-
year objective.

API:

ARV APIs continue to perform well, supported by global tender
demand and capacity expansion undertaken over the last few years.
APIs remain the lowest-margin segment, though internal integration
with formulations improves overall realisation.

Formulations:

Strong volume-led growth in ARV formulations and improving
traction in US and European CMO/formulation business.
Formulations structurally deliver higher margins than APIs,
supported by scale benefits and operating leverage.

Stable to improving growth trajectory driven by ARVs, new launches
in North America, and better utilization of expanded capacity.

Outlook:

~60% gross margin guided as sustainable; EBITDA margins
expected to remain in high-20s supported by mix and operating
leverage.

Management confident of healthy growth into FY27, driven by ARVs,
rising CDMO commercial supplies, and formulation ramp-up.

Choice Equity Broking Pvt. Ltd.—Research Analyst - INHO00000222 | Email: institutional.equities@choiceindia.com
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Q3FY26 Segment Revenue Split (INR 17.8 Bn) Strong Deliveries Drive CDMO Sales Momentum .D.,
3
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Strong Revenue Growth Backed By CDMO and Generics Segment-Wise Distribution (as a % of Revenue) §
7}
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Income Statement (INR Mn) Balance Sheet (INR Mn) =

E g g g g g 7 g g 7

Particulars © FY24  FY25 FY26E { FY24 FY25 FY26E FY27E é

Revenue 50,411 55,540 68,060 80,770 95,066  Net worth 41,156 46,025 52972 63,460 76516 @&
>

Gross profit 26,087 30,760 40,700 48,462 57,039  Borrowings 25,774 27,637 26437 24,237 21,037 %

EBITDA 7,778 10,553 16,947 21,404 25192  Trade Payables 10,512 9,585 12,120 14,384 16,930 c

Depreciation 3,846 4,301 5,035 5,775 6,515 (L)thbelr Non-current 2988 4.856 4.856 4.856 4.856

iabilities ’ ’ ' ' '
11,912 15,62 18,677 L
EBIT 3,932 6,252 o 5624 86 Other Current Liabilities | 3,440 5,253 5,673 5,250 4,887
Other Income 263 751 340 808 951
Total Net Worth & g3 570 93,356 101,958 112,186 1,24,225

Interest Expense 1,829 2,160 1,930 1,647 1,423  Liabilities

PBT 2366 4,843 10322 14789 18205 INetBlock 34,464 36,685 41649 45874 49,359

Reported PAT 1625 3584 7487 11027 13595 CaptalWIP 4,228 4,584 5584 6084 6584

EPS 3.0 6.6 139 205 o5 OoOdwil&Intangible 5 gay 5656 2656 2656 2656

Assets
) ) ) Investments 1,240 2,333 2,333 2,333 2,333
Ratio Analysis FY26E  FY27E  FY28ERE S e e o I 16,629 20,072 19579 23,235 27,348
H 0,
Growth Ratios (%) gash 8; Cash 1417 1442 4449 2771 2638
Revenue (16.5) 102 225 187 17.7  Equivalents
Other Non-current 2036 3776 3776 3776 3776

EBITDA (51.2) 35.7 60.6 26.3 177 Assets : . : : :

PBT (78.7) 104.7 113.1 43.3 23.1 Other Current Assets 20,304 21,810 21,934 25,458 29,531

PAT (79.5) 120.5 108.9 47.3 23.3 Total Assets 83,870 93,356 1,01,958 1,12,186 1,24,225

Margins (%) : : : : :

Cash Flows (INRMn) | FY24 FY25 FY26E FY27E FY28E
i i . . 59.8 60.0 60.0

Gross Profit Margin 51.7 55.4 8ash I;Iows From 6.657 6,016 16567 12709 15030

EBITDA Margin 15.4 19.0 24.9 26.5 26.5 C:Se;aF'l‘:)’\‘:S Erom

PBT Margin 47 87 152 183 191 fnvesting (8,225) (6,817) (10,000} (10,000} (10,000)

Tax Rate 288 2658 28.0 26.0 26.0 g;jr‘];'r‘]’g"s From 2498 393 (3561) (4387) (5,162)

PAT Margin 3.2 6.5 11.0 13.7 14.3

Profitability (%) 0.0 0.0 G DuPont Analysis . FY24 FY25 FY26E FY27E FY28
ROE 4.0 8.0 14.5 17.7 18.1.  Tax Burden (%) 68.7 74.0 72,5 74.6 74.7
ROIC 6.2 10.1 17.7 221 21.5 Interest Burden (%) 60.2 77.5 86.7 94.6 97.5
ROCE 5.9 8.7 15.4 18.2 19.5  EBIT Margin (%) 78 113 175 193 196
Financial Leverage Asset Turnover (x) 0.6 0.6 0.7 0.7 0.8
OCF/EBITDA (x) 0.9 0.7 1.1 0.8 0.8  Equity Multiplier (x) 20 21 2.0 1.8 1.7
OCF/Net Profit (x) 4.1 1.7 22 1.2 1.1 ROE (%) 4.0 8.0 14.5 17.7 18.1
Debt to Equity 0.6 0.6 0.4 0.3 0.2

Interest Coverage 2.1 29 6.2 9.5 13.1

Working Capital 0.0 0.0 0.0

Inventory Days 134 127 105 104 104

Debtor Days 120 132 105 105 105

Payable Days 76 63 65 65 65

g)a/(szlr(LConversion 178 196 145 144 144

Valuation Metrics

No of Shares (Mn) 539 539 539 539 539

EPS (INR) 3.0 6.6 13.9 20.5 25.2

BVPS (INR) 76.3 82.9 95.8 115.3 139.5

Market Cap (INR Bn). 504.9 505.1 548.5 548.5 548.5

PE 309.7  140.9 73.3 49.7 40.3

P/BV 12.3 11.3 10.6 8.8 7.3

EV/EBITDA 68.0 50.3 33.6 26.6 22,5

EV/Sales 10.5 9.6 8.4 7.1 6.0

Source: LAURUS, Choice Institutional Equities
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The security is expected to generate upside of 15% or more over the next 12 months
The security is expected to show upside returns from 5% to less than 15% over the next 12 months
The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months
The security is expected to show upside returns from 5% to less than 20% over the next 12 months
The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
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