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We track monthly auto demand trends across major developed markets, covering the US, the UK
and the top five EU markets, which represent c75% of European auto demand. We also track lateral
data such as consumer confidence, used- and new-car prices, incentives and market share. We
analyse the performance of JLR and key global customers of MOTHERSO in these markets. Our
proprietary SMRP BV (subsidiary of MOTHERSO) volume index, based on customer and
geographical profiles, has a strong correlation with SMRP BV'’s revenue performance, and is a useful
predictor of its recent quarter performance.

Dec-25: Resilience in mass vehicles while premium under pressure

After seeing a recovery through most of 2025, global auto sales have started stabilising in recent
months. However, trends across regions are reversing. While US y-y volume growth has started
softening, UK and Europe volume growth is showing signs of recovery, partly on a low base.
Premium segment growth across regions is slowing while the mass segment is outperforming. BEV
penetration was mixed across key regions as it improved in the US, the UK and China, was flat in
Germany and declined in France.

Lateral data points: US auto demand drivers weakening

Consumer sentiment trends, a lead indicator of demand, were mixed as it improved in the UK, flattish
in the EU and declined in the US. US used-car prices and incentives increased m-m in Dec-25.
China’s median luxury-car ATP increased y-y/m-m in Nov-25, for the 2" consecutive month.

JLR: 3Q retail/wholesale volume declined ¢25%/c43% y-y, impacted by gradual recovery of
production and incremental US tariffs. In Dec-25, registration declined across key regions amid weak
demand and supply chain issues. LR’s incentives as a % of ATP declined m-m, but we estimate the
company’s VME to see an increase g-q in 3QFY26. JLR’s US inventory was at its lowest point in the
last 24 months.

SMRP BV: SMRP BV customers’ volume fell y-y (provisional) with weakness across most customers.

Detailed country-wise data and multiple high-frequency data are inside the report.

Key valuation metrics

Stock Price* TP / Upside Mkt cap P/E (x) EVI/EBITA (x)
Rating (LC) (INRm) CY25e CY26e | CY25e CY26e

Ashok Leyland ‘ (+) 186.2 165 -11% | 1,093, 005 30.5 26.9 ‘ 235 20.6
Bajaj Auto (=) 9,661.0 9,020 7% | 2,697, 931 294 26.2 228 201
Eicher Motors (=) 7,522.5 7,400 -2% | 2,061,917 45.6 38.6 40.2 33.3
Hero Motocorp (=) 6,000.0 4,975 -17% | 1,199,690 227 226 18.7 18.4
Mahindra (+) 3,785.6 4,120 9% | 4,557,113 31.3 26.7 26.6 222
Maruti Suzuki (+) 17,292.0 19,130 11% | 5,436,605 34.2 28.2 26.5 211
Samvardhana M. (+) 120.8 125 3% | 1,228,189 32.6 246 19.5 16.6
Tata Motors PV (=) 368.9 360 2% | 1,412,394 47.9 341 81.5 371
TVS Motor (-) 3,866.1 2,120 -45% | 1,836,784 585.7 50.1 39.2 34.9

* Closing prices at 6 January 2026
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Summary of global trends

Dec-25 auto sales volumes mixed, weakness in the premium category
across regions

The global automotive registrations showcased a mixed trend, with overall flattish
registrations y-y in Dec-25. The global mass category saw a modest c3% y-y growth,
while the premium segment saw a ¢c7% y-y volume decline. Overall volume in the US
declined marginally with flattish registrations in the mass category, while the premium
segment declined by c10% y-y. EU (ex-UK) sales increased by c2% y-y, with mixed
growth trends in key regions. Belgium saw healthy growth of c24% y-y, mainly driven by
low base and hybrid and electric vehicle (HEV/BEV) adoption. Germany volume
increased by c10% y-y, driven by strong growth in plug-in hybrid and electric vehicles. In
Italy, Spain and France the trend was mixed. BEV penetration was mixed in Dec-25 as
it improved in the UK and China, was flat in Germany and declined in the US and France.

US auto industry sales trends

Overall industry registrations contracted marginally y-y in Dec-25, impacted by pricing
pressure due to tariffs and slowing demand for EVs post export of EV tax credit. The
mass segment volume was flattish while the premium segment declined, partly due to
the high base of last year. Incentives in proportion to ATP (average transaction price) per
unit increased marginally m-m. The BEV mix increased by c50bp m-m to 5.8%, while for
PHEV was flat at c1% and HEV mix declined to c13%, respectively. The US consumer
confidence index declined m-m in Dec-25.

Europe (top five markets, excluding the UK) auto industry sales trends

Sales in Europe’s top 5 regions (i.e. Germany, France, Italy, Spain and Belgium)
increased by c2% y-y, with c3% y-y growth in the mass segment while the premium
segment declined by c3% y-y. Belgium reported the highest growth in Europe with
volume growth of c24% y-y, supported by favourable base and growth in flex fuel
vehicles. Germany registrations were up by c10% y-y, owing to strong demand in flex
fuel vehicles and year end effect. Italy volume increased by c2%, while Spain and France
reported a decline of c2% and c6%, respectively. BEV penetration in key regions of the
EU was mixed as it was flattish in Germany and contracted in France. EU consumer
sentiment was flattish m-m in Dec-25.

UK auto industry sales trends

The UK registrations were relatively better than the US and EU sales as it registered a
growth of c4% y-y. Growth was mainly led by the mass category as it grew by c9% y-y,
while the premium category sales were down by c9%. PHEV surged by ¢34% y-y, BEV
sales grew by c8% y-y and HEV volume increased by c3% y-y. The cumulative mix of
these vehicles in overall sales increased by c500bp m-m to 56.4%. The UK’s consumer
sentiment index improved m-m.

3QFY26 JLR wholesale: Cyber incident and tariffs weigh on volume
growth

JLR’s wholesale (excluding CJLR) for 3QFY26 declined by c43% y-y to 59.2k, in-line
with BNPPe of 59k units. Volume was impacted by the cyber incident that disrupted
production with operations normalising by mid-November 2025. The incremental US
tariffs further weighed on timely vehicle distribution across key markets. Consequently,
volumes declined sharply in North America by c64%, Europe and China by c48% and
c46%, respectively. MENA and overseas volume also declined by ¢9% and ¢50%,
respectively, while the UK volume was flattish. The mix of top models, like RR, RR Sport
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and Defender increased from c70% in 3QFY25 to ¢74% in 3QFY26. JLR retail
registration (incl. CJLR) declined by c25% y-y with sharp declines across key markets.

Dec-25 JLR retail: Weak retail registrations

JLR’s overall retail sales in Dec-25 declined sharply by ¢36% y-y, impacted by soft
demand across regions in the premium segment and slower ramp-up of dispatches after
the cyber-security attack. Excluding the Jaguar portfolio, registrations declined by c33%
y-y. Jaguar incentives increased sharply m-m while Land Rover incentives declined m-
m in Dec-25, as supply normalized.

SMRP BV: Customers’ volume growth (provisional) declined y-y

Volumes for SMRP BV’s OEM customers declined ¢10% y-y in Dec-25 and ¢c12% as of
3QFY26. While few of its luxury clients reported growth, mass segment sales and other
OEMs sales declined, impacting overall sales volume growth for its clients. Note that this
data is provisional, but we expect the trend to be similar after all companies report their
final data.
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Industry sales performance in charts

Figure 1: Global auto industry: Industry is flattish; the premium segment
declined y-y and JLR (part of the premium segment) also declined

olume growth (y-y %) Industry Premium JLR
us (1.4) (10.1) (30.4)
UK 3.9 (8.9) (10.8)
Europe (ex-UK) 1.8 (2.7) (60.9)
Germany 9.7 6.6 26.8
France (5.8) (26.2) (91.7)
Italy 22 17.4 (18.3)
Spain (2.2) (13.0) (29.9)
Belgium 23.9 30.9 211.6
Total 0.1 (7.0) (36.3)

Source: MarkLines, BNP Paribas

Figure 2: In the US, volume declined in premium while it was flattish in the mass segment y-y in Dec-25

US auto industry’s sales volume and growth trend US premium auto segment’s sales volume and growth trend
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Figure 3: In the EU (ex-UK), volumes increased for the overall industry and the premium segment in Oct-25

EU (ex-UK) auto industry’s volume and growth trend EU (ex-UK) premium auto segment’s volume and growth trend
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Figure 4: In the UK, volume was flattish y-y for the overall industry; while it declined for the premium
segment and it grew for the mass segment in Dec-25
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XEV performance in charts

Figure 5: UK’s xEV mix at a record high; BEV mix improved while HEV mix was flattish

Powertrain mix trends
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Figure 6: Germany’s xEV mix flattish m-m while petrol mix increased in Dec-25; BEV and PHEV mix
improved over the last 12M
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Figure 7: France’s XEV mix improved, achieving a new high led by a sharp expansion in PHEV mix m-m in
Dec-25
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Figure 8: xEV penetration trends in the US and China
Monthly powertrain mix trend in the US Monthly powertrain mix trend in China
40.0
16.0
14.0 -~ 35.0
12.0 R W 30.0
P
10.0 ~ 25.0
~ 7 —
g 80 ¢ 200
6.0 15.0
2.0
. M 50
0.0 ————
M OO OO O T I T T I TN 0.0 T T T T T
U S L S I R B S U L B ® ® < < ro 0
8559588559383 885593 % q « % § g ¥
LS 20U <S5 0L <S5 g0 % S ? 8 % é
= z S b4 = z
— BE\/ PHEV — = HEV BEV PHEV e = HEV
Data for China available till Nov-25
Source: MarkLines, BNP Paribas
BNP Paribas Research | India Automotive 9 JANUARY 2026 | page 8

For the exclusive use of Ruchi SINGH at BNP PARIBAS GLOBAL MARKETS - BNPP GROUP (09-Jan-2026)



Lateral data trends in charts

Figure 9: Europe consumer confidence index (CCl) was flattish m-m
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Figure 10: UK CCIl improved m-m, consumer confidence and car demand
trending upwards
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Figure 11: Car demand starting to reflect weakening consumer sentiment
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Figure 12: Used-car prices in North America increased m-m in Dec-25
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Figure 13: Used-car prices in the EU declined m-m in Dec-25
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Figure 14: Used-car prices in the UK declined marginally m-m in Nov-25
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Figure 15: Median ATP for luxury cars in China increased m-m in Nov-25
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US incentives and inventory trends

Figure 16: Incentives as a % of ATP increased m-m
14%

12%

10%
8%
6%

4%

2%

0%

Dec-03
Dec-04 q
Dec-05
Dec-06 -
Dec-07
Dec-08 §
Dec-09 q
Dec-10 -
Dec-11 4
Dec-12 4
Dec-13
Dec-14 q
Dec-15 4
Dec-16 ¢
Dec-17 A

Dec-18 §
Dec-19 4
Dec-20 -
Dec-21 4
Dec-22 4
Dec-23 -
Dec-24 q
Dec-25 -

e |ncentive spend as % ATP

Note: Latest ATP data available as of Nov-25, incentives as a % of ATP for Dec-25 % is calculated assuming
Dec-25 ATP same as Nov-25

Sources: Autodata, BNP Paribas

Figure 17: JLR’s incentives in the US increased for Jaguar while it declined for
Land Rover m-m (USD/car)
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Figure 18: JLR’s discount as a % of ASP declined sharply m-m in Dec-25
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assumed as those of the last reported quarter.

Source: Autodata, BNP Paribas

Figure 19: Incentives for Sedans in the US (USD/car)
JLR vs peers
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Figure 20: Incentives for SUVs in the US (USD/car)
JLR vs peers
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Figure 21: Jaguar’s model-wise incentives (USD/car)
Incentives by model

25,000
20,000

15,000

(USD/unit)

10,000

5,000

0
O O O o o0 35 ¢ 5 T T T T T 000D 0000 0w n mnn w
N AN AN N NN AN AN AN AN AN AN AN AN AN AN AN NN AN NN AN AN NN NN NN
Qa B =2 0 c a5 5 > c 5 Qa fpB 2 0 c a0 5 5 > c 35 QB > o
2 3 S22 28808 253 ERE- S22 3808 253 398 § 2o 9
Y] Zao>w=<s S5 =] Zo->uw=<3s5 < » Z 0
Jaguar F-TYPE Jaguar XF e e Jaguar F-Pace

Jaguar I-Pace

Source: Autodata, BNP Paribas

BNP Paribas Research | India Automotive 9 JANUARY 2026 | page 15

For the exclusive use of Ruchi SINGH at BNP PARIBAS GLOBAL MARKETS - BNPP GROUP (09-Jan-2026)



Figure 22: Land Rover’s model-wise incentives (USD/car)
Incentives by model
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Figure 23: Inventory days declined m-m for JLR, while it was flattish for most
other luxury players
No. of months of inventory for JLR and peers (Inventory/average of the last 12-month sales)
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JLR: Sales volume performance in charts

Figure 24: JLR’s volume declined across most regions, except Belgium, where it reported growth, leading
to market share gain in Belgium in Dec-25

JLR’s y-y volume growth across geographies JLR’s y-y volume market share change across geographies
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Figure 25: JLR’s TTM volume performance across major geographies
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Figure 26: JLR’s sales volume declined y-y in the US while market share increased y-y in Dec-25

JLR’s TTM volume market share trend in the US JLR’s m-m volume growth and market share trend in the US
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Figure 27: JLR’s sales volume and market share dipped y-y and m-m in the EU in Dec-25

JLR’s TTM volume market share trend in Europe JLR’s m-m volume growth and market share trend in Europe
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Figure 28: JLR’s UK monthly market share and sales volume declined y-y in Dec-25
JLR’s TTM volume market share trend in the UK
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Figure 29: JLR’s monthly and TTM market share improved m-m and y-y in China
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Figure 30: JLR’s TTM volume market share trend by country
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MOTHERSO: Sales volume performance of
SMRPBV’s clients

Figure 31: SMRP BV’s key customers’ volume and weighted average

performance
ISMRP BV's key customers' volume performance Dec-25 3QFY26
(y-y %) (y-y %)
Audi 9.1 2.9
Daimler (4.9) (1.0)
VW (14.6) (3.1)
Hyundai 2.2 0.6
BMW (12.4) (3.2)
Ford 6.2 2.2
Others (15.4) (22.9)
Weighted average for SMRPBV (9.6) (11.5)

Sources: MarkLines, BNP Paribas

Figure 32: SMRP BV’s volume index has a strong correlation with SMRPBV’s
organic revenue growth
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down strict ESG criteria meant to govern our financing and investments in these sensitive areas. They aim to support our customers in their transitions
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For policies for managing conflicts of interest in relation to investment research, go to COl_investement research.pdf (cib.bnpparibas).
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this report are available on https://cube.cib.bnpparibas/slink/sk6EkeoLgPQ507Ac.
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Legal Entity/ies Responsible for the Production of Research
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et de Résolution (“ACPR”) in respect of supervision for which the competence remains at national level, in terms of Council Regulation n° 1024/2013
of 15 October 2013 conferring specific tasks on the ECB concerning policies relating to the prudential supervision of credit institutions. BNPP SA is
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financial instruments firm in Japan. This report is provided for information purposes only and it is not intended to solicit any orders for securities
transactions. While we believe that the data and information contained in this report is obtained from reliable sources, we do not guarantee the accuracy
or completeness of such data and information.

Jersey: An investment in the securities that are the subject of this report is only suitable for sophisticated investors who understand the risks involved
in acquiring such an investment. Neither BNP Paribas nor the activities of any functionary with regard to this report are subject to all the provisions of
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Kingdom of Saudi Arabia: This report may not be distributed in the Kingdom except to such persons as are permitted under the Rules on the Offer
of Securities and Continuing Obligations issued by the Capital Market Authority. The Capital Market Authority does not make any representation as to
the accuracy or completeness of this report, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any
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Regulatory Authority or the Qatar Central Bank in accordance with their regulations or any other regulations in Qatar. In addition, this report is not
intended to constitute an offer, sale or delivery of financial products under the laws of Qatar. Securities in the company/ies that is/are the subject of this
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Singapore: This report is being distributed in Singapore by BNP Paribas, acting through its Singapore Branch, and may be distributed in Singapore
only to an Accredited or Institutional Investor, each as defined under the Financial Advisers Regulations ("FAR") and the Securities and Futures Act
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General Information

This report including embedded research reports is for the use of intended recipients only and may not be reproduced (in whole or in part) or
delivered or transmitted to any other person without our prior written consent. By accepting this report, the recipient agrees to be bound by the terms
and limitations set forth herein. This report does not constitute a personal recommendation or take into account the particular investment objectives,
financial situations, or needs of individual recipients. Recipients are advised to use the information contained herein as just one of many inputs and
considerations prior to engaging in any trading activity and to seek advice from a financial advisor, taking into account their specific investment
objectives, financial situation or particular needs, prior to committing to purchase any investment product. This report does not constitute a
prospectus or other offering document or an offer or solicitation to buy or sell any securities or other investments. This report is not intended to
provide the sole basis of any evaluation of the subject securities and companies mentioned in this report. Information and opinions contained in this
report are published for reference of the recipients and are not to be relied upon as authoritative or without the recipient's own independent
verification, or taken in substitution for the exercise of judgment by the recipient. Additionally, the products mentioned in this report may not be
available for sale in certain jurisdictions.

All information contained in this research report and any embedded reports has been compiled from sources believed to be reliable. However, no
representation or warranty, express or implied, is made with respect to the completeness or accuracy of its contents, and it is not to be relied upon
as such. Opinions contained in this research report represent BNPP’s current opinions on the date of the report only. BNPP is not soliciting an
action based upon it, and under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy.

While BNPP endeavours to update its research reports from time to time, there may be legal and/or other reasons why BNPP cannot do so and,
accordingly, BNPP disclaims any obligation to do so.

BNPP does, and seeks to do, business with companies covered in its research reports, and expects to receive or intends to seek compensation
from such companies. Investors should be aware that BNPP may have a conflict of interest that could affect the objectivity of this report. Investors
should consider this report as only a single factor in making their investment decision. In the normal course of its business, BNPP, as well as its
directors, officers and affiliates may have financial or other interests in securities issued by the subject companyl/ies or the subject company itself
that may include ownership of such securities (including derivatives in respect of such securities on market terms), commissions or other
compensation in connection with trades in such securities, and financial arrangements in respect of such securities including with underwriters or
other persons or companies with interests in such securities.

This report is provided solely for the information of professional/wholesale investors who are expected to make their own investment decisions
without undue reliance on this report and BNPP accepts no liability whatsoever for any direct or consequential loss arising from any use of this
report or its contents.

Investing in non-U.S. securities, including the ADRs of such securities, may involve certain risks. The securities of non-U.S. issuers may not be
registered with, nor be subject to the reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information
available on non-U.S. securities. Non-U.S. companies are generally not subject to uniform audit and reporting standards, practices, and
requirements comparable to those in the U.S. The securities of some non-U.S. companies may be less liquid and their prices more volatile than
securities of comparable U.S. companies. In addition, exchange rate movements may have an adverse effect on the value of an investment in a
non-U.S. stock and its corresponding dividend payment for U.S. investors. If a financial instrument is denominated in a currency other than the
investor's home currency, a change in exchange rates may adversely affect the price of, value of, or income derived from the financial instrument
described in this report. In addition, investors in securities such as ADRs, whose values are affected by the currency of the underlying security,
effectively assume currency risk.

As an investment bank with a wide range of activities, BNPP may face conflicts of interest, which are managed under applicable legal provisions
and internal policies and guidelines. You should be aware that BNPP may engage in transactions in a manner inconsistent with the views expressed
in this document, either for its own account or for the account of its clients.

Other businesses within BNPP may have issued other publications that may or may not be consistent with the views expressed in this report.

In the normal course of its business, BNPP as well as its directors, officers and affiliates may have financial or other interests in securities issued
by the subject companyl/ies or the subject company itself that may include ownership of such securities (including derivatives in respect of such
securities on market terms), commissions or other compensation in connection with trades in such securities, and financial arrangements in respect
of such securities including with underwriters or other persons or companies with interests in such securities.

Use of Artificial Intelligence (“Al”) and/or Machine Learning (“ML”) in research publication tools: BNP Paribas may use Al/ML tools to assist in the
preparation of research reports. Notwithstanding any such use of AI/ML tools, all presented forecasts and recommendations are made by the
relevant research analyst(s).

All research reports are disseminated and available to all clients simultaneously on our website: https://cube.cib.bnpparibas. For additional
disclosures, rating and target price history, stock price charts, valuation and risk applicable to the subject company/ies, go to our website:
https://cube.cib.bnpparibas, or contact the relevant BNPP research team, author(s) of this report or your BNPP representative.

A We acknowledge the support of Mehul Mistry, an associate employed by a group company of BNP Paribas, in the preparation of this report.

Should you require additional information concerning this report please contact the relevant BNP Paribas research team or the author(s) of this
report.
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