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Execution on service orders in CMSINFO’s managed services vertical has started picking up 

after a weak FY25, and while 1Q should see some positive trends, it is expected to be in a 

comfortable position by 2QFY26. Execution of the remote monitoring order from a quick 

commerce player for its dark stores has also commenced and is tracking well. Incrementally, 

industry-wide challenges caused by the disruption at a major peer have largely been 

addressed. We revise our FY26-28E EPS estimates by 1-2.6%, and maintain BUY with a 

target price of INR 570 (INR 550 earlier). 

 Services execution picking up: One of the biggest challenges for CMS Info Systems in 

FY25 was that the execution of the service portion of its managed services vertical was 

impacted, due to delays in pre-deployment testing, and disruptions at a large industry 

player. However, we understand that service execution has started picking up now. While 

most issues are now resolved, CMSINFO is expected to be in a comfortable position by 

2QFY26. Most wins last year were from PSU banks, wherein execution has picked up; and 

in private sector banks, execution is panning out as usual. Further, on the remote 

monitoring front, execution has also begun on the recently won order from a quick 

commerce player for its dark stores, with completion targeted by 3QFY26. 

 ATM cash management affected by a weak macro, seeing some green shoots: In FY25, 

CMSINFO’s cash management business was impacted owing to elections and a weak 

macro and, consequently, growth was muted at 8% YoY in FY25. However, some 

improvement is expected in this quarter, and the company seems to be on track to 

achieve its guidance of 10% YoY growth in this vertical. CMS INFO is the largest player in 

the cash management business with 42%+ market share, followed by SIS and Hitachi at 

number two and three respectively. Further, in the ATM cash management business too, 

CMSINFO is the largest with 52%+ market share, followed by Hitachi (22-23%) and SIS. 

In ATM cash management, given disruptions at a major peer, the industry has seen 

further consolidation, with the top-2 players making up ~75% of the market.  

 How is the industry reacting to disruptions at a major peer? Running a broad math, we 

conclude that out of 145-150k ATMs in India that are outsourced to service providers 

(like CMSINFO), CMSINFO caters to ~75k, and the major peer being spoken about 

catered to 25k. This included a blend of ATMs wherein capex was incurred by banks 

while being managed by service providers, and brown-label ATMs (capex incurred by the 

service provider). Of these, most bank-owned ATMs have transitioned to other service 

providers, while for the BLA portfolio, new RFQs are expected in the next quarter. 

 1QFY26 preview – ramping up: We factor in 8/5% YoY/QoQ growth in 1Q, driven by 

growth in both the cash management and managed services verticals. On the EBITDA 

front, coming off a weak base, we factor in EBITDA margin of 26.8%, +140bps YoY, and 

absolute EBITDA of INR 1.7bn, +14% YoY. Lastly, we expect CMSINFO to post a PAT of 

INR 1bn, +14% YoY/+6% QoQ.  

Financial Summary  (INR mn) 
Y/E March FY24A FY25A FY26E FY27E FY28E 

Net Sales 22,647 24,245 27,306 30,998 34,614 

Sales Growth (%) 18.3 7.1 12.6 13.5 11.7 

EBITDA 5,995 6,268 7,145 8,115 9,186 

EBITDA Margin (%) 26.5 25.9 26.2 26.2 26.5 

Adjusted Net Profit 3,471 3,725 4,322 4,917 5,588 

Diluted EPS (INR) 19.9 21.3 24.8 28.2 32.0 

Diluted EPS Growth (%) 10.2 7.3 16.0 13.8 13.6 

ROIC (%) 22.3 20.1 20.5 21.6 23.2 

ROE (%) 19.8 17.7 17.9 18.0 18.1 

P/E (x) 25.5 23.7 20.4 18.0 15.8 

P/B (x) 4.2 3.7 3.3 2.9 2.5 

EV/EBITDA (x) 13.3 12.7 11.0 9.4 8.0 

Dividend Yield (%) 1.1 1.9 1.7 1.9 2.1 

Source: Company data, JM Financial. Note: Valuations as of 03/Jul/2025 
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Recommendation and Price Target 

Current Reco. BUY 

Previous Reco. BUY  

Current Price Target (12M) 570 

Upside/(Downside) 12.6% 

Previous Price Target 550 

Change 3.6% 

 

Key Data – CMSINFO IN  

Current Market Price INR506 

Market cap (bn) INR83.2/US$1.0 

Free Float 87% 

Shares in issue (mn) 163.2 

Diluted share (mn) 174.6 

3-mon avg daily val (mn) INR221.8/US$2.6 

52-week range 613/373 

Sensex/Nifty 83,239/25,405 

INR/US$ 85.3  

 

Price Performance 
% 1M 6M 12M 

Absolute 2.2 1.6 -0.6 

Relative* -0.5 -3.3 -4.4 

* To the BSE Sensex 
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 CMSINFO - 1QFY26 preview Exhibit 1.
Year End March31 (INR mn) Q1FY24 Q2FY24 Q3FY24 Q4FY24 FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 FY25 Q1FY26E 

Total Revenues 5,116 5,437 5,823 6,271 22,647 5,994 6,245 5,815 6,191 24,245 6,483 

YoY 13% 15% 19% 25% 18% 17% 15% 0% -1% 7% 8% 

  
           

Total Raw Material Costs (233) (369) (522) (825) (1,949) (655) (825) (309) (601) (2,389) (713) 

% of sales 4.5% 6.8% 9.0% 13.2% 8.6% 10.9% 13.2% 5.3% 9.7% 9.9% 11.0% 

            
Gross Profit 4,883 5,068 5,301 5,446 20,698 5,340 5,420 5,506 5,590 21,856 5,770 

YoY 16% 16% 15% 14% 15% 9% 7% 4% 3% 309% 8% 

GP Margin % 95.5% 93.2% 91.0% 86.8% 91.4% 89.1% 86.8% 94.7% 90.3% 90.1% 89.0% 

            
Employee Expenses (733) (850) (861) (878) (3,321) (860) (869) (871) (845) (3,445) (870) 

% of sales 14.3% 15.6% 14.8% 14.0% 14.7% 14.3% 13.9% 15.0% 13.7% 14.2% 13.4% 

Manufacturing and other  

expenses 
(2,674) (2,762) (2,932) (3,014) (11,382) (2,957) (3,021) (3,040) (3,124) (12,142) (3,165) 

% of sales 52.3% 50.8% 50.3% 48.1% 50.3% 49.3% 48.4% 52.3% 50.5% 50.1% 48.8% 

            
Other expenses (3,407) (3,612) (3,793) (3,892) (14,703) (3,817) (3,890) (3,911) (3,969) (15,588) (4,035) 

% of sales 66.6% 66.4% 65.1% 62.1% 64.9% 63.7% 62.3% 67.3% 64.1% 64.3% 62.2% 

            
EBITDA 1,476 1,456 1,508 1,554 5,995 1,523 1,530 1,595 1,621 6,268 1,735 

YoY 19% 9% 11% 8% 11% 3% 5% 6% 4% 5% 14% 

EBITDA Margin % 28.9% 26.8% 25.9% 24.8% 26.5% 25.4% 24.5% 27.4% 26.2% 25.9% 26.8% 

            
Total D&A Expense (364) (364) (377) (397) (1,502) (388) (389) (410) (427) (1,615) (435) 

EBIT 1,112 1,093 1,131 1,157 4,493 1,135 1,140 1,184 1,194 4,654 1,300 

YoY 18% 9% 10% 6% 11% 2% 4% 5% 3% 4% 15% 

EBIT Margin % 21.7% 20.1% 19.4% 18.5% 19.8% 18.9% 18.3% 20.4% 19.3% 19.2% 20.0% 

            
Other Income 36 47 43 112 237 115 137 117 138 507 130 

Interest Income 31 36 35 
 

103 
      

Finance Costs (42) (41) (39) (40) (162) (37) (52) (47) (46) (182) (45) 

Others 25 43 39 72 178 78 85 70 92 325 85 

            
PBT 1,137 1,135 1,170 1,229 4,671 1,213 1,225 1,254 1,286 4,978 1,385 

YoY 23% 16% 13% 14% 16% 7% 8% 7% 5% 7% 14% 

            
Income Tax Expense (294) (292) (299) (314) (1,199) (305) (316) (322) (311) (1,254) (349) 

Rate % 25.9% 25.7% 25.6% 25.6% 25.7% 25.1% 25.8% 25.7% 24.1% 25.2% 25.2% 

            
Net Profit 843 844 871 914 3,471 908 909 932 976 3,725 1,036 

PAT Margins 16.5% 15.5% 15.0% 14.6% 15.3% 15.1% 14.6% 16.0% 15.8% 15.4% 16.0% 

YoY 22% 16% 15% 14% 17% 8% 8% 7% 7% 7% 14% 

Source: Company, JM Financial 
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 CMSINFO - EPS revision table Exhibit 2.

Year End Mar31 (INR mn) FY26E FY27E FY28E 

Revenues 
   

Old 27,458 30,630 34,195 

New 27,306 30,998 34,614 

Chg -0.6% 1.2% 1.2% 

EBITDA 
   

Old 7,126 7,987 9,041 

New 7,145 8,115 9,186 

Chg 0.3% 1.6% 1.6% 

EBITDA Margins 
   

Old 26.0% 26.1% 0 

New 26.2% 26.2% 26.5% 

bps 21 10 10 

PAT  
   

Old 4,280 4,793 5,455 

New 4,322 4,917 5,588 

Chg 1.0% 2.6% 2.4% 

FD EPS 
   

Old 24.5 27.5 31.2 

New 24.8 28.2 32.0 

Chg 1.0% 2.6% 2.4% 

Source: Company, JM Financial 

 

 CMSINFO - EPS revision table Exhibit 3.

 
Source: Company, JM Financial 
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Financial Tables (Consolidated) 

Income Statement   (INR mn) 

Y/E March FY24A FY25A FY26E FY27E FY28E 

Net Sales 22,647 24,245 27,306 30,998 34,614 

Sales Growth 18.3% 7.1% 12.6% 13.5% 11.7% 

Other Operating Income 0 0 0 0 0 

Total Revenue 22,647 24,245 27,306 30,998 34,614 

Cost of Goods Sold/Op. Exp 1,949 2,389 2,184 2,480 2,769 

Personnel Cost 0 0 0 0 0 

Other Expenses 14,703 15,588 17,977 20,403 22,660 

EBITDA 5,995 6,268 7,145 8,115 9,186 

EBITDA Margin 26.5% 25.9% 26.2% 26.2% 26.5% 

EBITDA Growth 11.5% 4.6% 14.0% 13.6% 13.2% 

Depn. & Amort. 1,502 1,615 1,843 2,073 2,303 

EBIT 4,493 4,654 5,301 6,042 6,883 

Other Income 337 507 542 580 621 

Finance Cost 162 182 152 136 117 

PBT before Excep. & Forex 4,667 4,978 5,692 6,486 7,386 

Excep. & Forex Inc./Loss(-) 3 0 75 75 75 

PBT 4,671 4,978 5,767 6,561 7,461 

Taxes 1,199 1,254 1,445 1,644 1,873 

Extraordinary Inc./Loss(-) 0 0 0 0 0 

Assoc. Profit/Min. Int.(-) 0 0 0 0 0 

Reported Net Profit 3,471 3,725 4,322 4,917 5,588 

Adjusted Net Profit 3,471 3,725 4,322 4,917 5,588 

Net Margin 15.3% 15.4% 15.8% 15.9% 16.1% 

Diluted Share Cap. (mn) 174.6 174.6 174.6 174.6 174.6 

Diluted EPS (INR) 19.9 21.3 24.8 28.2 32.0 

Diluted EPS Growth 10.2% 7.3% 16.0% 13.8% 13.6% 

Total Dividend + Tax  938    1,561   1,397   1,561    1,726 

Dividend Per Share (INR)   5.8   9.5   8.5     9.5   10.5 

 Source: Company, JM Financial 

Cash Flow Statement                                                     (INR mn) 

Y/E March FY24A FY25A FY26E FY27E FY28E 

Profit before Tax 4,671 4,978 5,767 6,561 7,461 

Depn. & Amort. 1,502 1,615 1,843 2,073 2,303 

Net Interest Exp. / Inc. (-) 0 0 0 0 0 

Inc (-) / Dec in WCap. -644 372 -1,691 -1,456 -1,561 

Others -22 -8 0 0 0 

Taxes Paid -1,199 -1,254 -1,445 -1,644 -1,873 

Operating Cash Flow 4,308 5,703 4,474 5,534 6,331 

Capex -1,414 -3,227 -2,000 -2,000 -2,000 

Free Cash Flow 2,894 2,476 2,474 3,534 4,331 

Inc (-) / Dec in Investments -2,059 -1,312 0 0 0 

Others  126 -437 227 243 297 

Investing Cash Flow -3,347 -4,976 -1,773 -1,757 -1,703 

Inc / Dec (-) in Capital 1,310 1,034 0 0 0 

Dividend + Tax thereon -938 -1,561 -1,397 -1,561 -1,726 

Inc / Dec (-) in Loans -225 87 -185 -198 -242 

Others 0 0 0 0 0 

Financing Cash Flow 147 -440 -1,582 -1,759 -1,968 

Inc / Dec (-) in Cash   1,108   286  1,119   2,018   2,660 

Opening Cash Balance   1,563  2,670   2,957    4,076   6,094 

Closing Cash Balance     2,670   2,957   4,076   6,094   8,754 

 Source: Company, JM Financial 

 

Balance Sheet  (INR mn) 

Y/E March FY24A FY25A FY26E FY27E FY28E 

Shareholders’ Fund 19,468 22,665 25,590 28,946 32,809 

   Share Capital 1,628 1,644 1,644 1,644 1,644 

   Reserves & Surplus 17,840 21,021 23,946 27,302 31,165 

Preference Share Capital  0 0 0 0 0 

Minority Interest 0 0 0 0 0 

Total Loans 0 0 0 0 0 

Def. Tax Liab. / Assets (-) -390 -399 -399 -399 -399 

Total - Equity & Liab. 19,077 22,267 25,192 28,548 32,410 

Net Fixed Assets 6,983 8,595 8,752 8,679 8,376 

   Gross Fixed Assets 9,506 11,269 13,269 15,269 17,269 

   Intangible Assets 2,061 2,061 2,061 2,061 2,061 

   Less: Depn. & Amort. 4,765 6,380 8,223 10,296 12,599 

   Capital WIP 181 1,645 1,645 1,645 1,645 

Investments 600 1,255 1,255 1,255 1,255 

Current Assets 18,612 20,951 23,234 26,898 31,245 

   Inventories 1,269 796 728 826 922 

   Sundry Debtors 7,197 8,146 9,541 11,264 13,081 

   Cash & Bank Balances 2,670 2,957 4,076 6,094 8,754 

   Loans & Advances 0 0 0 0 0 

  Other Current Assets 7,476 9,053 8,890 8,714 8,487 

Current Liab. & Prov. 7,118 8,534 8,049 8,284 8,466 

   Current Liabilities 5,632 5,134 4,649 4,884 5,066 

   Provisions & Others 1,486 3,400 3,400 3,400 3,400 

Net Current Assets 11,495 12,417 15,185 18,614 22,779 

Total – Assets 19,077 22,267 25,192 28,548 32,410 

 Source: Company, JM Financial 

 

 

Dupont Analysis                                                    

Y/E March FY24A FY25A FY26E FY27E FY28E 

Net Margin 15.3% 15.4% 15.8% 15.9% 16.1% 

Asset Turnover (x) 1.2 1.1 1.1 1.1 1.1 

Leverage Factor (x) 1.1 1.1 1.1 1.0 1.0 

RoE 19.8% 17.7% 17.9% 18.0% 18.1% 
 

Key Ratios                                                      

Y/E March FY24A FY25A FY26E FY27E FY28E 

BV/Share (INR) 119.3 137.9 155.7 176.1 199.6 

ROIC 22.3% 20.1% 20.5% 21.6% 23.2% 

ROE 19.8% 17.7% 17.9% 18.0% 18.1% 

Net Debt/Equity (x) -0.1 -0.1 -0.2 -0.2 -0.3 

P/E (x) 25.5 23.7 20.4 18.0 15.8 

P/B (x) 4.2 3.7 3.3 2.9 2.5 

EV/EBITDA (x) 13.3 12.7 11.0 9.4 8.0 

EV/Sales (x) 3.5 3.3 2.9 2.5 2.1 

Debtor days 116 123 128 133 138 

Inventory days 20 12 10 10 10 

Creditor days 88 71 58 58 58 

Source: Company, JM Financial 
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History of Recommendation and Target Price  

Date Recommendation Target Price % Chg. 

25-Apr-22 Buy 350   

11-May-22 Buy 350 0.0 

28-Jul-22 Buy 380 8.6 

2-Nov-22 Buy 390 2.6 

30-Jan-23 Buy 420 7.7 

23-May-23 Buy 420 0.0 

29-May-23 Buy 430 2.4 

25-Jul-23 Buy 465 8.1 

26-Oct-23 Buy 460 -1.1 

25-Jan-24 Buy 490 6.5 

20-May-24 Buy 510 4.1 

27-Jul-24 Buy 620 21.6 

28-Oct-24 Buy 580 -6.5 

18-Nov-24 Buy 580 0.0 

6-Feb-25 Buy 555 -4.3 

20-May-25 Buy 550 -0.9 

2-Jul-25 Buy 570 3.6 

        

        

        
 

 

Recommendation History 
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APPENDIX I 

JM Financial Inst itut ional Secur it ies Limited  

Corporate Identity Number: U67100MH2017PLC296081 
Member of BSE Ltd. and National Stock Exchange of India Ltd. 

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INH000000610 

Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India. 
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com 

Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com 

Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: instcompliance@jmfl.com 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Definition of ratings 

Rating Meaning 

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and  REITs* and more than 

15% for all other stocks, over the next twelve months. Total expected return includes dividend yields. 

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market 

capitalisation in excess of INR 200 billion and  REITs* and in the range of 10% downside to 15% upside from the current market price 

for all other stocks, over the next twelve months. 

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months. 

* REITs refers to Real Estate Investment Trusts. 

Research Analyst(s) Certification 

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research 
report. 
 

Important Disclosures 
 

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 

company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select 

recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written 

consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 

memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 

Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and 

certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any 

assurance of returns to investors. 

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 

clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 

brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 

offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) 

covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from 

the company(ies) mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 

the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, 

or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, 

it may have potential conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 

more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 

or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 

Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 

Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the 

company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time 

of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or 

developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may 

not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This 

report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been 

prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional 

Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered 

in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the 

views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report. 

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 

any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 

make modifications and alterations to this statement as they may deem fit from time to time. 

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. 

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or 

other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional 

Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be 

eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of 

and to observe such restrictions. 

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial 
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