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EBITDA/PAT Beats Estimates Amid Challenging Industry Scenario; Valuation Priced In

Est. Vs. Actual for Q2FY25: Revenue — INLINE; EBITDA Margin — BEAT ; PAT— BEAT;
Change in Estimates post Q2FY25

FY25E/FY26E: Revenue: -5.6%/-9.3%; EBITDA: -10.8%/-19.1%; PAT: -12%/-24.5%
Recommendation Rationale

e Robust EBITDA margins: On the back of a richer product mix led by premium 2Ws
(both ICE and EV), better operating efficiencies, streamlining fixed costs, and component
localization initiatives, we expect EBITDA Margins to sustain between 11% to 12% in
FY25/26E.

e Strong Order Book: As of Sep’24, the total lifetime order book stood at Rs 4,750 Cr,
with demand across segments - vehicle access, instrument cluster, die-casting parts,
electrical distribution systems, and new EV technology. The management stated that
annual peak revenue from these orders would be between Rs 700-900 Cr to be realised
in four to five years (40% constituting new orders). Out of the total order book, the
company secured Rs 2,400 Cr lifetime order wins in Q2FY25 itself, with EV platforms
accounting for over 25% of these orders.

e TLA with Sanco (China):
license agreement with Sanco to enhance its EV and high-voltage wiring harness product

In Q2FY25, Minda Corporation entered a technological

range. Through this partnership, Minda will produce high-voltage connectors, EV
charging guns, charging sockets, bus bars, battery cell contact systems, and battery
distribution units (BDUs). These components will be manufactured domestically,
supporting Minda's localization efforts and boosting competitiveness in the EV market. As
per management, the current domestic market is Rs 1,000 Cr for these products.
Sector Outlook: Positive
Company Outlook & Guidance: In Q2FY25, the Tractors/3W/2W production volume grew
by 3%/6%12% while CV/PV degrew by 13%/1% YoY. Going ahead, we expect strong
demand in the 2W entry-level segment, SUV demand in PV, gradual recovery in CVs/Tractors
and a revival in exports. These will be positive triggers for the company to outperform industry
growth.
Current Valuation: 30x FY27 EPS (earlier 31x FY26E)
Current TP: Rs 535/share (earlier Rs 575/share)
Recommendation: We recommend a HOLD rating (earlier BUY) on the company
Financial Performance: Revenue (inline) grew by 20%/6% YoY/QoQ, led by increased
production volumes in the 3W/2W/PV segment, partly offset by lower volumes in the
CV/Tractor industry and weak exports. EBITDA stood at Rs 147 Cr (6% Beat), up 28%/6%
YoY/QoQ and EBITDA margins (56bps beat) grew by 69bps in YoY (flat QoQ) on the back of
product premiumization trend, increasing efficiencies via low-cost automation and component
localization initiatives. PAT was reported at Rs 74 Cr (14% Beat), up 64%/5% YoY/QoQ
largely following the Topline, along with higher other income and share of profits from
associates.

Key Financials (Consolidated)

(Rs Cr) Q2FY25 QoQ (%) YoY (%) Axis Est. Variance
Net Sales 1,290 8% 20% 1,279 1%
EBITDA 147 11% 28% 138 6%
EBITDA Margin 11.4% 31 bps 69 bps 10.8% 56 bps
Adj Net Profit 74.3 16% 64% 65.3 14%
Reported EPS (Rs) 3.11 16% 64% 2.7 14%

Source: Company, Axis Securities research
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(CMP as of 121" November 2024)

CMP (Rs) 498
Upside /Downside (%) 7%
High/Low (Rs) 652/334
Market cap (Cr) 11,842
Avg. daily vol. (6m)Shrs. 9,37,124
No. of shares (Cr) 23.91

Shareholding (%)

Mar-24  Jun-24  Sep-24
Promoter 64.8 64.8 64.8
Flls 51 6.1 7.6
MFs / UTI 16.9 16.8 158
Banks / Fls 0.0 0.0 0.0
Others 13.2 12.3 12.2

Financial & Valuations

Y/E Mar (Rs Cr) FY25E FY26E FY27E
Net Sales 5,112 5,722 6,468
EBIDTA 558 653 764
APAT 275 334 426
AEPS (Rs) 11.5 14.0 17.8
PER () 43.4 35.6 28.0
EV/EBIDTA (x) 21.4 18.2 THE3
P/BV () 5.3 4.7 4.0
ROE (%) 13.0 14.0 155

Change in Estimates (%)

Y/E Mar FY25E FY26E FY27E
Sales -5.6% -9.3% -12.1%
EBITDA -108%  -19.1%  -23.7%
PAT -12.0% -24.5% -27.7%
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Outlook

We like Minda Corp's growth story driven by new order wins and focus on EVs. With a strong order book and the
management’s confidence in outpacing industry growth ( via organic/non-organic), we estimate a CAGR of 12%/14%/23% in
Revenue/EBITDA/Ad] PAT over FY24-27E.

Valuation & Recommendation

Based on the growth trajectory and healthy financials (net cash positive), we value the stock at a 30x multiple on FY27 EPS
(earlier 31x for FY26) to arrive at a TP of Rs 535/share, implying an upside of 7% from the CMP. On account of the slower-
than-expected recovery in exports, PV/CV industry volumes and the current valuations, we downgrade the stock from BUY

to HOLD on limited upside potential. However, we recommend a BUY on Dips Strategy for the stock.

Key Concall Highlights

® Mechatronics and Aftermarket contributed 50% of total revenues in Q2FY25, up 11% YoY to ~Rs 639 Cr. This was driven by
the domestic 2W segment and PV Premiumization, partially offset by subdued exports.

® |nformation and connected systems (ICS) contributed ~50% to the company’s top line (including MIL) with revenue of ~Rs
651 Cr, up 5% YoY.

® Growing EV segment: The potential EV kit value stood at ~Rs 22k-27k in Q2FY25. Out of this, ~Rs 8k-10k are new power
electronic product lines commercially launched during FY24. In India, new facilities are under construction for manufacturing
Smart Keys, Die Casting Parts, Clusters, and Sensors.

® End-user market: Based on the end-user market in Q2FY25 - 2W/3WSs revenue mix stood at ~47%; 4W flat at ~15%; CVs at
26% and aftersales at 12%.

®  Geographical split: In Q2FY25, India contributed ~88% of the sales (88% in Q2FY24) while Europe and North America
contributed ~7% of total sales (7% in Q2FY24) while 5% came from South East Asia (5% in Q2FY24).

® Capex: Capex for FY25 and FY26 shall be roughly Rs 300-350 Cr per annum.

Key Risks to Our Estimates and TP

®  Slower than expected CV/tractor Industry demand.
® Macroeconomic Headwinds on global demand.
®  Higher depreciation and interest costs.

Change in Estimates

Current estimates

Earlier Estimates

Change in estimates (%)

FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 5,112 5,722 6,468 5,414 6,312 7,360 -5.6% -9.3% -12.1%
EBITDA 558 653 764 626 808 1,002 -10.8% -19.1% -23.7%
PAT 275 334 426 312 443 589 -12.0% -24.5% -27.7%

Source: Company, Axis Securities



Q2FY25 Results Review

Electrical Distribution Systems

Q2FY24 Q1FY25
Total Revenue 1,075 1,192
Expenditure
Net Raw Material 641 724
Employee expenses 175 188
Purchase of traded goods 34 23
Other Expenses 109 126
Total Expenditure 960 1,061
EBITDA 115 132
EBITDA Margin (%) 10.7% 11.1%
Other Income 2 8
Interest 14 10
Depreciation 39 46
PBT 63 84
Tax 17 22
Exceptional Items 0 0
PAT before share of Associates 47 62
Share of Profit & Loss of Associates 1) 2
PAT after share of profit from Asso. 45 64
EPS (Rs.) 1.89 2.69
Gross Margins% 40.3% 38.5%
Employee % to sales 16.3% 14.8%
Other Expenses % to Sales 10.18% 10.82%
NP % 4.2% 5.8%
Effective Tax% 26.6% 24.6%

Source: Company, Axis Securities
Exhibit 1: New TLA: Electrical distribution system
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Exhibit 2: Potential EV kit value

Targeting Increased Content Per Vehicle in EV

Signed
0 Technology
SRk Licensing Fanco
\ Agreement

Signed a technology licensing agreement with SANCO (China), one of the leading player in the manufacture of Electric vehicle
(EV) connection systems

Thi reflects a shared to delivering innovative and sustainable solutions for the growing EV industry

The new will deliver and Electrical Distril System (EDS) solutions to the EV market

Under this agreement, Minda Corp & Sanco will locally develop EV connecting systems, charging gun assemblies with sockets
and accessories, bus bars, cell contact systems, Power Distribution Units (PDU) and Battery Distribution Units (BDU)

Minda Corp is establishing a dedicated brownfield facilty, ing local of advanced EV ion systems

and components
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Financials (consolidated)

Profit & Loss

Y/E March

Net sales

Other operating income
Total income

Raw Material
Employee expenses
Other expenses

EBITDA
Other income

PBIDT

Depreciation

Interest & Fin Chg.

E/o income / (Expense)
Pre-tax profit

Tax provision

(-) Minority Interests
Associates

Reported PAT
Adjusted PAT

Source: Company, Axis Securities Research;

Balance Sheet

Y/E March

Total assets

Net Block

CWIP

Goodwill
Investments

WKkg. cap. (excl cash)
Cash / Bank balance
Misc. Assets

Capital employed
Equity capital
Reserves

Pref. Share Capital
Minority Interests
Borrowings

Def Tax Liabilities

Source: Company, Axis Securities Research

FY24
4,651

4,651

2,924
728.5
484.4

514
16

530
166
56

308
83

227
227

FY24
2,580
1,050.1
57.6
92.9
56.9
1,131
192.0
0.0

2,580
47.8
1,933
0.0
0.0
586
13.3

FY25E
5,112

5,112

3,216
810.5
527.1

558
35

593
192
43

358
92

275
275

FY25E
2,706
1,052.8
1125
92.9
56.9
1,174
217.4
0.0

2,706
47.8

2,183
0.0
0.0
461
14.8

FY26E
5,722

5,722

3,548
891.6
629.5

653
22

675
208
32

435
109

334
334

FY26E
2,892
1,039.9
167.3
92.9
56.9
1,258
277.5
0.0

2,893
47.8

2,492
0.0
0.0
336
16.3

(Rs Cr)

FY27E
6,468

6,468

4,010
980.9
712.4

764
40

804
231
22

551
135

10
426
426

(Rs Cr)

FY27E
3,185
1,003.6
222.2
92.9
56.9
1,377
432.0
0.0

3,185
47.8
2,908
0.0
0.0
211
17.8




Cash Flow

Y/E March
Sources

Cash profit

(-) Dividends
Retained earnings
Issue of equity

Change in Oth. Reserves

Borrowings
Others

Applications
Capital expenditure
Investments

Net current assets
Change in cash

Source: Company, Axis Securities Research

Ratio Analysis

Y/E March
Sales growth

EBIDTA margin
EBITDA growth

COGS / Net sales
Overheads/Net sales
Depreciation / G. block
Effective interest rate

Net kg.cap / Net sales
Net sales / Gr block (x)

RoCE

Debt/equity (x)
Effective tax rate
RoOE

Payout ratio (Div/NP)

EPS (Rs.)

EPS Growth
Adj EPS (Rs.)
Adj EPS growth
CEPS (Rs.)

DPS (Rs.)

Source: Company, Axis Securities Research

FY24
141.1
447
16.7
430.2
0.0
0.0
(177.9)
(111.2)

141.1
317.5

(103.6)
785

(151.3)

FY24
8.2

111
11.5
26.1
28.4
9.6
6.5

0.16
2.7

17.0
0.27
27.0
12.7
7.4

9.50
(20.1)
9.5
(20.1)
16.4

0.7

FY25E
318.7
501
16.7
484.7
0.0
0.0
(125.0)
(41.0)

318.7
250.0
0.0
43.3
25.4

FY25E
9.9

10.9
8.5
26.2
28.3
10.0
6.7

0.19
2.7

16.4
0.18
25.6
13.0
6.1

11.49
20.9
115
20.9
19.5

0.7

FY26E
394.3
567
16.7
549.8
0.0
0.0
(125.0)
(30.5)

394.3
250.0
0.0
84.2
60.1

FY26E
11.9

11.4
17.0
26.6
28.6
9.8
9.0

0.18
2.7

17.3
0.11
25.0
14.0
5.0

13.99
21.8
14.0
21.8
22.7

0.7

(Rs Cr)

FY27E
523.5
669
0.0
669.3
0.0
0.0
(125.0)
(20.7)

52315
250.0
0.0
119.0
154.5

(%)

FY27E
13.0

11.8
17.0
26.2
28.2
10.0
9.0

0.17
2.8

18.8
0.05
24.5
153
0.0

17.80
27.2
17.8
27.2
27.5

0.0




Minda Corporation Ltd Price Chart and Recommendation History
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Ratings Expected absolute returns over 12 — 18 months
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