
Greenply Industries Limited

Bharat Kumar Kudikyala, Associate

Email: bharat.kudikyala@choiceindia.com 

Ph: +91 22 6707 9887

Ashutosh Murarka, Associate

Email: Ashutosh.murarka@choiceindia.com 

Ph: +91 22 6707 9887

Shareholding Pattern (%)
Sep-24 Jun-24 Mar-24

Promoters 52.01 52.01 52.00

FII’s 5.60 4.91 4.13

DII’s 30.66 30.33 30.32

Public 11.73 12.75 13.55
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Rebased Price Performance

Relative Performance (%)

YTD 3Y 2Y 1Y

BSEsmallcap 90,4 85.8 44.5

Greenply 69.5 101.2 119.9

India Equity Research| Building Materials Q2FY25 Result Update 

Oct 30, 2024

CMP (Rs) 355

Target Price (Rs) 395

Potential Upside (%) 11%

BUY

Quarterly performance 
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The top line of the company has up by 5.4/9.7% YoY/QoQ basis to Rs 6.4bn vs our

estimates Rs.5.5bn backed by better volumes in Plywood segment. However, Plywood

segment revenue grew by of 7.6% YoY to Rs 5.1bn vs CEBPL est of Rs 4.2bn and margins

improved by 14bps to 9% and MDF segment reported a revenue growth of 42% on YoY to

1.26bn vs CEBPL est of 1.23bn backed by healthy volume growth of 30% on YoY basis to

40,553CBM, MDF Realization grew by 8% YoY to 31,169/CBM backed by healthy pre lam

MDF sales of 5,550CBM which translates 22% of overall MDF sales.

 Plywood Volumes Improved: Plywood segment Volumes grew by 7.8/13.8% on YoY/QoQ

basis 20.2 Mn sqm vs 19.1mn sqm same period last year lead to Revenue improvement of

7.5% on YoY basis to Rs5,140mn , Realizations improved by 244bps to 251 Rs/sqm backed

by price hikes of 2-3% in 1HFY25 and Margins grew by 70bps on YoY basis to 8.3%, The

company maintained its plywood volume growth guidance of 8 to 10% YoY for FY25 it

expects EBITDA margin to be flat on YoY basis on back of elevated Timber prices. Timber

prices currently stands at Rs10.5/kg up by 14/8% on YoY/QoQ basis. Management is

evaluating a new location for plywood plant.

 MDF Volume Impacted due to shut downs: MDF segment volume increased by 30% on

YoY basis to 40,553/CBM vs CEBLP est of 42,000, Volumes impacted due to maintenance

shut down of MDF plant for a week in the month of September capacity Utilization for

Q2FY25 stands at 68%, whereas Realizations up by 8.6% to 31,169/CBM due to better mix

of pre-lam MDF. MDF margins down by 160bps on YoY basis to 11.8% due to higher RM

cost and employee expanses. MDF timbers prices up by 6/3% on YoY/QoQ basis to

Rs6.5/kg. Management targeting 17 to 18% volume growth for H2 over H1 and

maintained margin guidance of 16% for FY25 on the back of 1 to 1.5% price hike

anticipated from 1st Oct.

 JV with BV Samet: Company will incur Rs2.5bn in furniture hardware business out of

which Rs1.5bn is already done, Management stated the some machines got delayed by a

quarter. In Q2FY25 Co earned Rs 10mn of revenue from furniture business, Management

targets Rs 400 to 500cr revenue in next 3 years with EBITDA margins of 25%. This

machines have asset turn of 3x. Capex plans for FY25 is Rs500mn for FY25

 View and valuation: MTLM to witness healthy Revenue/EBITDA/PAT growth of

16/28/42% CAGR over FY24-27E backed by 1) Strong position in plywood segment 2)

expanding its MDF product range to capture more market share3) Strong brand call 4)

strong distribution reach and better product offerings. We like to maintain our BUY

rating on the stock led by with a TP of Rs. 395 (22x of Sept FY26E EPS).

Company Info

BB Code MTML: IN EQUITY

ISIN INE461C01038

Face Value (Rs.) 1.0

52 Week High (Rs.) 411.9

52 Week Low (Rs.) 157.8

Mkt Cap (Rs bn.) 44.

Mkt Cap ($ bn.) 0.52

Shares o/s (Mn.)/Free Float 
(%)

123.7/48

EPS FY24 (Rs) 6.9

EPS FY27E (Rs) 19.6

Source: Company, CEBPL

Quarterly Result snapshot 
(Rs.mn)

Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 2QFY25 YoY (%)QoQ (%)

Revenue 4,304 6,077 5,821 5,998 5,839 6,405 5.4 9.7

Other Operating Income

Net Sales (incl OOI) 4,304 6,077 5,821 5,998 5,839 6,405 5.4 9.7

Material Exp 2,525 3,657 3,495 3,686 3,461 3,904 6.7 12.8

Gross Profit 1,778 2,420 2,326 2,312 2,378 2,501 3.3 5.2

Employee Exp 651 780 734 681 734 825 5.8 12.5

Other  Exp 855.868 1127 1088 1054 1,065 1,100 -2.5 3.2

EBITDA 271 513 504 577 579 576 12.4 -0.5

Depreciation 111 162 149 145 150 151 -6.7 0.6

EBIT 160 351 355 431 429 425 21.2 -0.9

Other Income 17 37 83 38 57 20 -45.7 -65.5

Interest Cost 78 178 147 90 104 145 -18.6 38.9

Exceptional Items 0 0 -89 -47 0 0

Share of Associate -3 -1 -2 -7 -45 -44 3189.4 -2.7

PBT 96 209 377 419 337 256 22.8 -24.0

Tax 38 70 96 94 5 81 15.9 1442.5

RPAT 58 139 281 325 332 176 26.3 -47.1

APAT 58 139 193 278 332 176 26.3 -47.1

EPS (Rs) 0.5 1.1 2.3 2.6 2.7 1.4 25.9 -47.1
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Changes in Estimates

Particulars(Rs.Mn) Actual Choice Est. Deviation(%)

Revenue 6405 5,507 16.3 

EBITDA 576 582 (1.0)

EBITDA Margins(%) 9.0 10.6 (14.8)

PAT 176 274 (35.9)

Source: Company, CEBPL

Source: Company, CEBPL

Operational performance Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 2QFY25 YoY (%) QoQ (%)

Gross margin (%) 41.3 39.8 40.0 38.6 40.7 39.1 -0.8 -1.7

EBITDA margin (%) 6.3 8.4 8.7 9.6 9.9 9.0 0.6 -0.9

Material exp. % sales 58.7 60.2 60.0 61.4 59.3 60.9 0.8 1.7

Empl exp. % sales 15.1 12.8 12.6 11.4 12.6 12.9 0.1 0.3

Oprt exp. % sales 19.9 18.6 18.7 17.6 18.2 17.2 -1.4 -1.1

Tax Rate(%) 39.3 33.4 25.5 22.4 1.6 31.5 -1.9 30.0

PAT margin (%) 1.4 2.3 4.8 5.4 5.7 2.7 0.5 -2.9

Income 
Statement

FY25E FY26E FY27E

(INR Mn.) Old New Dev. (%) Old New Dev. (%) New

Revenues 26,205 25,467 -3 30,520 29,465 -3 33,615

Gross Profit 
Margin (%)

41 41 0 bps 41.50 42 (0)bps 42

EBITDA 2,713 2,608 -4 3,444 3,391 -2 3,933

EBITDA Margin 
(%)

10 10 (11)bps 11 12 22 bps 12

EPS 11 11 2 16 16 3 20
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Management Call - Highlights

 Overall:
 The timber prices will start moving downwards from CY26, prices to remain

volatile for next 2-3 quarters.
 Company has spent Rs250mn in 1H and RsRs450-500mn will be done in 2H.
 Management targets to keep its debt level at Rs4.5bn in FY25.
 This Quarter profitability was impacted due to Rs46mn loss on forex currency

loan, Rs35mn loss on the JV & Rs9mn loss of the Gabbon business.

 Plywood:
 Timber prices for Q2FY25 stands at Rs10.5 per kg up 13/8% yoy/qoq.
 Management has taken two price hikes in the month of August and Sept

aggregating to a total price hike of 2-3%.
 Management will announce a new Plywood facility soon.
 MTLM maintains its volume growth guidance of 8-10% for FY25

 MDF:
 Timber Prices in Q2FY25 stands at Rs6.5 per kg was up 6/3% yoy/qoq.
 A price hike will come in MDF segment to the tune of 1-1.5% from 1st Oct

onwards.
 EBITDAM was affected by several factors, including lower sales, a reduction in

finished goods inventory, the inability to pass on increased raw material costs,
and employee salary increments.

 MDF plant saw a 7-day annual maintenance shutdown in Sept’24.
 The capex of glue plant will be starting in Q3FY25 & the HDF flooring will

commence in Q4 These both capex will further improve the MDF realizations.
 Management targets to double its pre-lam sales and it will be rebalancing its

entire pre-lam portfolio.
 MDF Imports have a realization of about Rs21k/CBM. Freight rates have gone up

in Oct and are expected to come down in next 15days.
 Management maintains its guidance of 50% revenue growth for FY25 with 16%+

margin profile.

 Furniture Hardware JV with Samet BV:
 The Samet JV requires a total capex of Rs 2.5 billion, with an estimated topline of

Rs 7.5 billion and a margin profile of approximately 25%.
 The capex will be done in 3 phases. The Phase 1 machines for the furniture

hardware have arrived & the trials have been done in Oct’24 and The 2nd/3rd
phase will be done in CY26/27.

 This quarter Revenue Rs10mn for furniture hardware.

http://blinks.bloomberg.com/screens/nh chb


4

Overall Revenue grew by  5% on YoY basis 

Source: Company, CEBPL Source: Company, CEBPL

EBITDA grew by 12% on YoY  basis 

Margins grew by 55bps YoY

Source: Company, CEBPL Source: Company, CEBPL
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Source: Company, CEBPL Source: Company, CEBPL
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Plywood Margins 

Source: Company, CEBPL Source: Company, CEBPL

Realisations improved on YoY and QoQ basis 
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Source: Company, CEBPL

Income statement (Consolidated in INR Mn.)

Particular FY23 FY24 FY25E FY26E FY27E

Revenue 16,631 21,799 25,467 29,465 33,615 

Gross profit 6,304 8,644 10,442 12,228 13,950 

EBITDA 1,541 1,868 2,608 3,391 3,933 

Depreciation 260 545 638 679 731 

EBIT 1,454 1,461 2,109 2,881 3,402 

Interest expense 91 433 267 237 207 

Other Income (Including EO Items) 172 139 140 170 200 

Reported PAT 1,268 866 1,429 2,028 2,439 

EPS (Rs) 8.6 6.9 11.5 16.3 19.6 

Particular FY23 FY24 FY25E FY26E FY27E

Net worth 6,438 7,096 8,451 10,407 12,774 

Deferred Tax 10 9 9 9 9 

Total debt 6,620 5,246 4,446 3,946 3,446 

Other liabilities & provisions 958 628 670 714 761 

Total Net Worth & liabilities 14,027 12,979 13,575 15,076 16,990 

Net Fixed Assets 4,588 8,650 8,536 8,752 8,920 

Capital Work in progress 5,133 124 295 200 100 

Investments 12 381 561 651 741 

Cash & bank balance 314 224 311 596 1,725 

Loans & Advances & other assets 548 568 568 568 568 

Net Current Assets 3,745 3,255 3,615 4,905 6,660 

Total Assets 14,027 12,979 13,575 15,076 16,990 

Capital Employed 13,058 12,342 12,897 14,353 16,220 

Net Debt 6,306 5,022 4,135 3,349 1,721 

Balance sheet (Consolidated in INR Mn.)

Find (Choice Equity Broking Pvt. Ltd.—Research Analyst] [ NH CHB ] | Capital IQ |  Email: institutional.equities@choiceindia.com | Ph: +91 22 6707 9919
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Source: Company, CEBPL

Cash Flows (INR Mn.) FY23 FY24 FY25E FY26E FY27E

CFO 622 1,109 2,093 1,974 2,787 

Capex (4,124) (1,320) (695) (800) (800) 

FCF (3,502) (211) 1,398 1,174 1,987 

CFI (4,085) (1,427) (875) (890) (890) 

CFF 3,178 471 (1,129) (799) (769) 

Ratio Analysis FY23 FY24 FY25E FY26E FY27E

Growth Ratios (%)

Revenue (%) 6.4 31.1 16.8 15.7 14.1 

EBITDA (%) 2.6 21.2 39.6 30.0 16.0 

PAT (%) 37.6 (31.7) 65.1 41.9 20.3 

Margin ratios (%)

EBITDA 9.3 8.6 10.2 11.5 11.7 

PAT 7.6 4.0 5.6 6.9 7.3 

Performance Ratios (%)

OCF/EBITDA (X) 0.4 0.6 0.8 0.6 0.7 

RoE % 19.7 12.2 16.9 19.5 19.1 

ROCE % 11.1 11.8 16.4 20.1 21.0 

Financial Stability ratios (x)

Net debt to Equity 1.0 0.7 0.5 0.3 0.1 

Net debt to EBITDA 4.1 2.7 1.6 1.0 0.4 

Interest Cover 16.0 3.4 7.9 12.2 16.5 

Valuation metrics

Fully diluted shares (mn) 124 124 124 124 124

Price (Rs) 350 355 355 355 355

Market Cap(Rs. Mn) 43,295 43,913 43,913 43,913 43,913 

PE(x) 40.6 51.5 31.0 21.8 18.1 

EV (Rs.mn) 69.64 39.59 20.98 22.24 15.75 

EV/EBITDA (x) 49,588 48,554 47,487 46,611 44,893 

EV/IC 6.7 6.2 5.2 4.2 3.4 

Price to BV (x) 32.2 26.0 18.2 13.7 11.4 

EV/OCF (x) 124 124 124 124 124

Find (Choice Equity Broking Pvt. Ltd.—Research Analyst] [ NH CHB ] | Capital IQ |  Email: institutional.equities@choiceindia.com | Ph: +91 22 6707 9919
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CHOICE RATING DISTRIBUTION & METHODOLOGY
OUTPERFORM The security is expected to generate more than 25% returns over the next 12 months

BUY The security is expected to generate greater than 5% to less than 25% returns over the next 12 months

REDUCE The security expected to show downside or upside returns by 0% to 5% over the next 12 months

SELL The security expected to show Below 0% next 12 months

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INH000000222. (CIN.  NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B Nagar, Andheri(East), Mumbai 400099. Tel. No. 

022-6707 9999 

Compliance Officer--Prashant Salian, Email Id – Prashant.salain@choiceindia.com  Contact no. 022- 67079999- Ext-2310

Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from NISM in no way guarantee

performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL RE” Limited. The

Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts have received compensation based upon various factors, which may

include quality of research, investor client feedback, stock picking, competitive factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or completeness of such information. Any

person

placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does not accept any liability as a result. Securities and Derivatives markets may be

subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular investment objectives, financial

situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any, made herein are expression of views and/or opinions and

should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security through CEBPL nor any solicitation or offering

of any investment

/trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment

guide

for the readers. No action is solicited based upon the information provided herein. Recipients of this “Report” should rely on information/data arising out of their own

Study/investigations. It is advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments.

This ‘Report’ has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its directors, employees,

affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such information / opinions / views. Though due care has

been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be liable for any direct,

indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this

Report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any investments. Yester

performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take advice of their tax advisers

regarding

taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as

to any change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and difference in time horizons for which

recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimer

Historical recommendations and target price: Greenply Industries

Greenply Industries Ltd

1. 14/06/2024                        BUY,                Target Price 350
2. 29/10/2024                         BUY,                Target Price 395 
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Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing
requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such purpose(s) is required.
Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations
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