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Market share gain in RAC & Beko, positive outlook ahead

In Q1FY25, Voltas reported rev at INR 49bn up 46% YoY. UCP revenue was at INR 38bn up

5

1% YoY on back of strong summer (5Syears CAGR c. +17%, Blue Star UP +14%, Lloyd

+24%). EMP revenue was at INR 9.5bn up 40% YoY and EPS at INR 1.6bn up 13% YoY.
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EBITDA was at INR 4.2bn up 129% YoY. OPM was at 8.6% vs 5.5% YoY (JMFe OPM 8.1%). 69703621

PAT was at INR 3.4bn up 159%.

m  Strong growth in UCP, margins impacted by Comm Ref + Comm AC: In RAC, Voltas
registered volume growth of ¢.67% YoY to Tmn units (FY24- 2mn) on the back of strong
summer. Split AC grew c.65% YoY along with increasing mix towards 5-star rated
products. Voltas spend INR c.2bn A&P in UCP (c.3% of sales vs 2% YoY) which resulted
in exit market share of 21.2% in June 2024 (YTD market share of 19.5%). Air cooler . .
registered c170% volume growth QoQ along with market share of 10.5%, leading it to iif;r;rg:?odat'on clid e Taliofi BUY
become #2 brand in June 2024. In Commercial Ref; witnessed high demand for cold Previous Reco.. BUY
beverages and ice creams along with strong traction in water coolers and water Current Price Target (12M) 1,790
dispensers. However; liquidation of inventory at discounts due to change in QCO norms Upside/(Downside) 16.6%
resulted in impacting the overall margins of the segment. Guided overall UCP margins of zrﬁ::qog“es Price Target 117112
€.8.5-9% in FY25 (vs 8.6% in Q1FY25).

m  EMP back to profit: The domestic projects business grew ¢.50% in Q1; however elections 5 DRI _VOLT li

. K . Current Market Price INR1,535
subdued the order booking for the domestic business as a result order book was at INR Market cap (bn) INRS08.0/US$6. 1
47.69bn. Expect domestic order inflow to pick up from H2. For international business, Free Float 66%
projects in UAE and Saudi continued to deliver good performance and drive the revenue Shares in issue (mn) 330.8
growth for the business which resulted in an EBIT margin of 7.1% vs -7.6% YoY and - Diluted share (mn) 330.8
9.8% QoQ. Also; it has received arbitration awards in its favour for the Bank Guaranty ;mvsgei\'?a:;!y val (mn) 'NR2'367"1VL5J;;28863
matter pertaining to FY23 and the collection of the proceeds may take some time. The Sensex/Nifty 80,43'7/24,541
order book for international business was INR 27.34bn taking the total order book of INR/US$ 84.0
EMP to INR 75.03bn. Guided for an EBIT Margin of ¢.4-5% in EMP.
Price Performance

= Voltas beko continue to gain market share: Beko has now become the #3 brand in the % ™ 6M 12M
semi-automatic WM with YTD June’'24 market share at 14% and overall WM at 7.8%. Absolute 2.8 42.8 89.5
The refrigerator also grew c.50% with a YTD June’'24 market share (MS) of 5.2%. Relative™ 3.0 291 230

* To the BSE Sensex
= Outlook and Valuation: We expect VOLT revenue/earning CAGR of ¢.20%/117 %(lower

base in FY24) over FY24-26 mainly led by- In UCP (1) Benefit from long-term demand
drivers for AC, PLI on components, market-leadership position and Beko (home
appliances), (2) Increasing its penetration through channel expansion and (3) Improving its
sourcing through backward integration and localisation. However high level of
competition may cap margins in this segment. In EMP: strong domestic order book and
revival in international market will add to growth/margin. At CMP VOLT trades at PE of
56x/43x on FY25/FY26, we value VOLT at SOTP — UCP 55x (earlier 50x) to INR 1,412, EMP
20x (earlier 15x) to INR 115, EPS 25x (earlier 20x) to INR 156 and Voltbek at INR 105 on
FY26 and arrive at TP of 1,790 up 17% from CMP and hence maintain BUY.

Financial Summary (INR mn)

Y/E March FY22A FY23A FY24A FY25E FY26E

Net Sales 79,344 94,988 1,24,812 1,55,754 1,79,107

Sales Growth (%) 5.0 19.7 31.4 24.8 15.0 JM Financial Research is also available on:

EBITDA 6,815 5,724 4,746 10,564 12,809 B|Oomberg - JMFR <GO>,

EBITDA Margin (%) 8.6 6.0 3.8 6.8 7.2 ;

Adjusted Net Profit 5,060 3,800 2,355 9,101 11,730 Thomson Publisher & Reuters,. .

Diluted EPS (INR) 15.3 1.5 71 275 35.5 S&P Capltal |Q, FactSet and Visible Alpha

Diluted EPS Growth (%) -4.3 249 -38.0 286.5 28.9

Eg'EC(gA;) 2‘9‘-; 12-; i-; 151-2 ?é-g Please see Appendix | at the end of this
o . . . . . H

PE () 100.4 1336 156 sc o 433 re_por’; for Important Disclosures and

P/B (x) 92 93 87 76 67 Disclaimers and Research Analyst

EV/EBITDA (x) 74.3 88.7 106.8 47.8 39.0 Certification.

Dividend Yield (%) 0.3 0.1 0.1 0.5 0.6

Source: Company data, JM Financial. Note: Valuations as of 16/Aug/2024
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Concall key takeaways continued
Unitary Cooling Products

m  Consumer-centric finance schemes contributed significantly to the increase in sales this
season. Increase in commodity prices impacted the profitability however various value
engineering initiatives and cost drives kept margins stable.

m  Started commercial operations in RAC factory in Chennai with a capacity of 1 million
units and water dispenser line with a capacity of around 3.5 lakhs in Mongolia. Both plant
are at strategic advantage of location and will help in cater to the market in South and
West India.

Engineering Products and Services Segment

= Mining and construction vertical achieved a positive momentum on top line ensuring
continuation of business activities in terms of U&M jobs and sale of power screen
machines.

m  The textile industry experienced headwinds owing to fluctuations in cotton and yarn
exports. As a result, CapEx within the industry decreased across the sector which led to
reduced utilization levels of spinners and thereby a corresponding reduction in demand
and margins for its agency business.

Exhibit 1. Change in Estimates

Revised Estimates Previous Estimates % Revision
FY25E [ FY26E FY25E FY26E FY25E
Revenue 1,55,754 1,79,107 1,53,511 1,76,510 1.5% 1.5%
EBITDA 10,564 12,809 8,547 11,601 23.6% 10.4%
Margin 6.8% 7.2% 5.6% 6.6%
PAT 9,101 11,730 8,271 11,401 10.0% 2.9%
EPS 27.5 35.5 25 34.5 10.0% 2.8%

Source: JM Financial, Company

Exhibit 2. Quarterly performance
(INR mn) L 1QFY25 1QFY24 YoY 4QFY24 QoQ vs JM est

Net Sales 49,210 33,599 46% 42,029 17% 4%
Cost of goods sold 38,922 26,504 47% 33,727 15%

Gross Profit 10,288 7,095 45% 8,302 24%

- Gross margin (%) 20.9% 21.1% -21 bps 19.8% 115 bps

EBITDA 4,238 1,854 129% 1,906 122% 10%
EBITDA margin (%) 8.6% 5.5% 310 bps 4.5% 408 bps 51 bps
Depreciation 134 113 19% 118 14%

EBIT 4,104 1,741 136% 1,788 130%

EBIT margin (%) 8.3% 5.2% 316 bps 4.3% 409 bps

Interest 98 101 -4% 208 -53%

Other Income 803 700 15% 544 47%

PBT 4,809 2,340 106% 2,124 126%

Tax 1,165 735 59% 634 84%

Tax rate (%) 24.2% 31.4% -718 bps 29.9% -564 bps

Recurring PAT pre-Minority 3,643 1,605 127% 1,490 145%

Share in associates profit & Ml (294) (310) -5% (383) -23%

Recurring PAT post-Minority 3,350 1,294 159% 1,106 203%

Reported PAT 3,350 1,294 159% 1,106 203% 13%
EPS (Rs) 10.1 (0.8) -1314% 33 203% 13%

Source: JM Financial, Company
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Exhibit 3. Segmental Performance

(INR mn) | 1QFY25 | 1QFY24 YoY | 4QFr24 QoQ
Segment Revenue

Unitary Cooling Products (UCP) 38,022 25,140 51% 29,551 29%
Electro - mechanical Projects & Services (MEP) 9,491 6,791 40% 10,979 -14%
Engineering Products & Services (EPS) 1,608 1,423 13% 1,564 3%
Segment Revenue 49,121 33,353 47% 42,094 17%
Less: Intersegment (82) - na (171) -52%
Other operating income 150 245 -39% 106 42%
Excise duty - - na - na
Net Operating Revenue 49,189 33,599 46% 42,029 17%
Segment EBIT

Unitary Cooling Products (UCP) 3,270 2,073 58% 2,704 21%
Electro - mechanical Projects & Services (MEP) 675 (519) -230% (1,077) -163%
Engineering Products & Services (EPS) 448 541 -17% 478 -6%
Segment EBIT 4,394 2,096 110% 2,105 109%
Unallocated expenses, net 219 34 539% (157) -240%
EBIT as per P&L 4,613 2,130 17% 1,949 137%
Segment Margin (%)

Unitary Cooling Products (UCP) 8.6% 8.2% 35 bps 9.2% -55 bps
Electro - mechanical Projects & Services (MEP) 7.1% -7.6% 1475 bps -9.8% 1692 bps
Engineering Products & Services (EPS) 27.9% 38.0% -1014 bps 30.6% -268 bps
Segment EBIT margin (%) 8.9% 6.3% 266 bps 5.0% 394 bps
EBIT Margin (%) 9.4% 6.3% 304 bps 4.6% 474 bps
Source: JM Financial, Company

Exhibit 4. Valuation

Segment FY26- EPS (INR) Target Multiple Target Price (INR)
Unitary Cooling Products (UCP) 25.7 55 1,412
Electro Mechanical Products (EMP) 5.7 20 115
Engineering Products & Services (EPS) 6.2 25 156

Voltas 1,682

Voltas Beko 105

SOTP Value 1,787

Source: JM Financial, Company
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Financial Tables (Consolidated)

Income Statement (INR mn)
Y/E March FY22A FY23A FY24A FY25E FY26E
Net Sales 79,344 94,988 1,24,812 1,55,754 1,79,107
Sales Growth 5.0% 19.7% 31.4% 24.8% 15.0%
Other Operating Income 0 0 0 0 0
Total Revenue 79,344 94,988 1,24,812 1,55,754 1,79,107
Cost of Goods Sold/Op. Exp 58,967 73,782 98,140 1,22,059 1,39,463
Personnel Cost 6,176 6,672 7,788 8,411 9,126
Other Expenses 7,386 8,810 14,138 14,721 17,708
EBITDA 6,815 5724 4,746 10,564 12,809
EBITDA Margin 8.6% 6.0% 3.8% 6.8% 7.2%
EBITDA Growth 6.3% -16.0% -17.1% 122.6% 21.3%
Depn. & Amort. 373 396 476 588 618
EBIT 6,443 5,327 4,270 9,976 12,191
Other Income 1,892 1,685 2,534 3,639 3,997
Finance Cost 259 296 559 380 300
PBT before Excep. & Forex 8,076 6,716 6,245 13,235 15,888
Excep. & Forex Inc./Loss(-) 0 -2,438 0 0 0
PBT 8,076 4,278 6,245 13,235 15,888
Taxes 1,913 1,709 2,503 3,309 3,972
Extraordinary Inc./Loss(-) 0 0 0 0 0
Assoc. Profit/Min. Int.(-) -1,103 1,207 -1,387 -825 -186
Reported Net Profit 5,060 1,362 2,355 9,101 11,730
Adjusted Net Profit 5,060 3,800 2,355 9,101 11,730
Net Margin 6.4% 4.0% 1.9% 5.8% 6.5%
Diluted Share Cap. (mn) 330.8 330.8 330.8 330.8 330.8
Diluted EPS (INR) 15.3 11.5 71 27.5 355
Diluted EPS Growth -4.3% -24.9% -38.0% 286.5% 28.9%
Total Dividend + Tax 1,366 368 670 2,457 3,167
Dividend Per Share (INR) 4.1 1.1 2.0 7.4 9.6
Source: Company, JM Financial
Cash Flow Statement (INR mn)
Y/E March FY22A FY23A FY24A FY25E FY26E
Profit before Tax 8,076 3,071 4,858 13,235 15,888
Depn. & Amort. 373 396 476 588 618
Net Interest Exp. / Inc. (-) 219 -219 -67 4,019 4,297
Inc () / Dec in WCap. -438 -3,836 801 -6,773 -2,398
Others -218 3,838 3,662 0 0
Taxes Paid -2,169 -1,656 -2,115 -3,359 -4,022
Operating Cash Flow 5,842 1,594 7,615 7,710 14,383
Capex -482 -1,799 -2,931 -1,500 -1,000
Free Cash Flow 5,360 -206 4,685 6,210 13,383
Inc (-) / Dec in Investments -10,602 -20,696 -3,176 1,751 -1,100
Others 7,437 21,679 883 -4,464 -4,183
Investing Cash Flow -3,646 -816 -5,224 -4,213 -6,283
Inc / Dec (-) in Capital 0 0 0 0 0
Dividend + Tax thereon -1,676 -1,829 -1,432 -808 -2,963
Inc / Dec (-) in Loans 918 2,728 974 0 0
Others -312 -349 -704 -380 -300
Financing Cash Flow -1,070 550 -1,163 -1,188 -3,263
Inc / Dec (-) in Cash 1,125 1,328 1,228 2,310 4,838
Opening Cash Balance 4,480 5,605 6,936 8,523 10,833
Closing Cash Balance 5,605 6,934 8,164 10,833 15,671

Source: Company, JM Financial

Balance Sheet (INR mn)
Y/E March FY22A FY23A FY24A FY25E FY26E
Shareholders’ Fund 54,996 54,521 58,205 66,498 75,266
Share Capital 331 331 331 331 331
Reserves & Surplus 54,665 54,190 57,874 66,167 74,935
Preference Share Capital 0 0 0 0 0
Minority Interest 381 417 337 337 337
Total Loans 3,608 6,506 7,133 7,133 7,133
Def. Tax Liab. / Assets (-) -317 -303 176 126 76
Total - Equity & Liab. 58,668 61,140 65,851 74,094 82,812
Net Fixed Assets 3,897 5,735 8,703 9,615 9,997
Gross Fixed Assets 6,750 7,677 8,301 9,801 10,801
Intangible Assets 723 723 723 723 723
Less: Depn. & Amort. 4,170 3,648 3,996 4,584 5,202
Capital WIP 593 983 3,675 3,675 3,675
Investments 32,344 28,509 30,517 30,709 31,809
Current Assets 60,782 68,191 80,724 1,04,754 1,22,467
Inventories 16,614 15,920 21,354 30,097 34,388
Sundry Debtors 21,097 21,919 25,328 40,112 46,126
Cash & Bank Balances 5,717 7,084 8,523 10,833 15,671
Loans & Advances 0 0 0 0 0
Other Current Assets 17,355 23,269 25,519 23,713 26,281
Current Liab. & Prov. 38,355 41,294 54,093 70,984 81,460
Current Liabilities 29,421 30,126 38,557 60,193 68,776
Provisions & Others 8,935 11,168 15,536 10,791 12,684
Net Current Assets 22,427 26,896 26,631 33,770 41,006
Total — Assets 58,668 61,140 65,851 74,094 82,812
Source: Company, JM Financial
Dupont Analysis
Y/E March FY22A FY23A FY24A FY25E FY26E
Net Margin 6.4% 4.0% 1.9% 5.8% 6.5%
Asset Turnover (x) 1.4 1.6 2.0 2.2 2.3
Leverage Factor (x) 1.1 1.1 1.1 1.1 1.1
RoE 9.6% 6.9% 4.2% 14.6% 16.5%
Key Ratios
Y/E March FY22A FY23A FY24A FY25E FY26E
BV/Share (INR) 166.3 164.8 176.0 201.0 227.5
ROIC 24.2% 13.7% 9.7% 253% 27.0%
ROE 9.6% 6.9% 4.2% 14.6% 16.5%
Net Debt/Equity (x) 0.0 0.0 0.0 -0.1 -0.1
P/E (x) 100.4 133.6 215.6 55.8 433
P/B (x) 9.2 9.3 8.7 7.6 6.7
EV/EBITDA (x) 74.3 88.7 106.8 47.8 39.0
EV/Sales (x) 6.4 53 4.1 3.2 2.8
Debtor days 97 84 74 94 94
Inventory days 76 61 62 71 70
Creditor days 148 123 17 151 151

Source: Company, JM Financial
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History of Recommendation and Target Price

Date Recommendation Target Price % Chg.
10-Feb-20 Buy 750

9-Apr-20 Buy 535 -28.7
2-Jun-20 Hold 525 -1.9
3-Aug-20 Hold 525 0.0
17-Aug-20 Hold 570 8.6
9-Nov-20 Hold 720 26.3
15-Feb-21 Hold 960 333
14-May-21 Hold 960 0.0
11-Aug-21 Hold 1,000 4.2
1-Nov-21 Hold 1,070 7.0
14-Feb-22 Hold 1,100 2.8
10-May-22 Buy 1,250 13.6
4-Jul-22 Buy 1,250 0.0
4-Aug-22 Buy 1,200 -4.0
22-Sep-22 Buy 1,150 -4.2
2-Nov-22 Buy 1,150 0.0
10-Feb-23 Buy 1,100 -4.3
27-Apr-23 Buy 1,100 0.0
8-May-24 Buy 1,515 37.7
23-Jun-24 Buy 1,770 16.8
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APPENDIX |

JM Financial Institutional Securities Limited

Corporate Identity Number: U67100MH2017PLC296081
Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: instcompliance@jmfl.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").
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research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
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the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
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are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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