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Takeaways from conference call: Pipeline improving, de-leveraging on track

We expect H2CY24 to be meaningfully better for movie exhibition business compared to H1CY24. We note many
producers delayed the scheduled releases, which has now led to a pent-up content pipeline. Prominent titles to boost
Q2FY25 collections: Kalki (spill over), Deadpool and Wolverine, Stree 2, Vedaa and Devara Part 1. We believe this could
help in reversing the losses of HLCY24. In particular, Q3FY25E could rival the success of Q2FY24, in our view. Reiterate

BUY with TP of INR 2,000.

On Jul 22,24, PVR Inox hosted its earnings call. The session provided clarity on many points highlighted in our previous

note (link). A summary of the key points is given below.

Effectiveness of passport programme
Management stated that the company has sold 250k passports and expects
the programme to gain further momentum due to improved content visibility,
indicating customer readiness for the initiative.

Partnership with Devyani to launch food courts

A joint venture has been created with Devyani, which will set up food courts
under the brand name ‘Treat Junction’, which will be operational in next 2-3
months. For FY25, the plan is to make 4-5 food courts operational. These
food courts will be situated outside cinema premises, and hence, accessible
to general public. This is unlikely to impact PVR’s F&B sales.

Negotiations with landlords on revenue/capex sharing
Management indicated that majority of new properties are being negotiated
under ‘capital light’, ‘asset light model'. This is likely to show up in lower
capex outgo FY26 onwards.

Outlook on ad revenue

Management reiterated the need for blockbuster movies to draw crowds to
theatres thatin turn drive ad revenues. In Q1FY25, despite lacklustre content
for most of the quarter, 4 days of Kalki aided ad revenue growth of 4.5% YoY
as advertisers tried to capitalise on increased footfalls. Management expects
ad revenue growth to continue led by improved content line-up.

Financial Summary

Y/E March (INR mn) FY24A  FY25E  FY26E  FY27E
Net Revenue 61,071 70529 80867 91,775
EBITDA 18,101 21510 26,092 30,676
EBITDA Margin (%) 29.6 305 323 334
Net Profit (320) 1,769 4,984 7,084
EPS (INR) (3.3) 18.1 50.9 723
EPS % Chg YoY - - 181.7 42.1
P/E (x) - 79.2 28.1 19.77
EV/EBITDA (x) 243 17.7 12,5 45
RoCE (%) (0.3) 43 6.6 8.3
RoE (%) (0.4) 2.4 6.1 7.6
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Exhibit 1: Shareholding pattern
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PVR is running a pilot for ‘ad free’ movies in 8 premium theatres. While management
noted that there is initial positivity surrounding the initiative, they believe that it will
take a couple of quarters to assess its feasibility

Monetisation of non-core assets

Management stated that are in advanced negotiations to monetise two of their non-
core assets with likely inflow of ~INR 3bn to INR 3.5bn over the next 3-4 months. The
proceeds from these sales will be used to deleverage the balance sheet.

Other points

¢ Management has reported that rerun of old movies has attracted an audience of ~
1.3mn. The company is committed to consistently re-release classic films and has
a dedicated team to curate and release these films based on regional preference.

e Management has clarified regarding the Karnataka cess tax, that is not a definitive
order. The company is in communication with the relevant ministry and remains
optimistic about a positive resolution.

e The company has passed on inflation through a 4% hike in ticket prices. However,
ATP has not moved in tandem due to the absence of blockbuster films (poor
content mix). The company anticipates an ATP growth in upcoming quarters, as
momentum has picked up after the release of ‘Kalki'.

Valuation

We maintain our target price of INR 2,000 with a multiple of 16x adj. EBITDA (1-year
forward). Key risks: Lower-than-expected performance of upcoming movies and
merger synergies not playing out as expected.
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Financial Summary

Exhibit 3: Profit & Loss
(INR mn, year ending March)

Exhibit 6: Cashflow statement

(INR mn, year ending March)

FY24A FY25E FY26E FY27E
Net Sales 61,071 70,529 80,867 91,775
Operating Expenses 23,863 26,768 29,249 32,174
EBITDA 18,101 21,510 26,092 30,676
EBITDA Margin (%) 29.6 30.5 323 0.3
Depreciation & Amortization 12,193 10,756 11,996 13,267
EBIT 5,908 10,754 14,096 17,408
Interest expenditure 7,913 10,129 9,345 10,039
Other Non-operating 1566 1723 1895 2,084
Income
Recurring PBT (439) 2,348 6,646 9,453
Profit / (Loss) from
Associates ) ) ) )
Less: Taxes (112) 592 1,675 2,382
PAT (327) 1,756 4971 7,071
Less: Minority Interest 7 13 13 13
Extraordinaries (Net) - - - -
Net Income (Reported) (327) 1,756 4,971 7,071
Net Income (Adjusted) (320) 1,769 4,984 7,084
Source Company data, I-Sec research
Exhibit 4: Balance sheet
(INR mn, year ending March)
FY24A FY25E FY26E FY27E
Total Current Assets 9,778 10,444 16,237 25,382
of which cash & cash eqv. 4,038 3,815 8,636 16,757
Total Current Liabilities & 11007 12727 14606 16,590
Provisions
Net Current Assets (1,229) (2,283) 1,630 8,793
Investments 161 161 161 161
Net Fixed Assets 31,056 34,351 37,945 41,870
ROU Assets 54,917 54,917 54,917 54,917
Capital Work-in-Progress 2,464 2,464 2,464 2,464
Total Intangible Assets 58,808 58,808 58,808 58,808
Other assets 1,806 2,086 2,391 2,714
Deferred Tax Assets 4,908 4,908 4,908 4,908
Total Assets 157,197 1,60,385 1,68927 1,81,106
Liabilities
Borrowings 17,177 16,177 15,177 14,177
Deferred Tax Liability 123 123 123 123
provisions 141 148 155 163
other Liabilities 666 769 882 1,001
Equity Share Capital 981 980 980 980
Reserves & Surplus 72,251 76,330 85,752 98,804
Total Net Worth 73,232 77,310 86,731 99,784
Minority Interest - - - -
Total Liabilities 157,197 1,60,385 1,68927 1,81,106
Source Company data, I-Sec research
Exhibit 5: Quarterly trend
(INR mn, year ending March)
Sep-23 Dec-23  Mar-24 Jun-24
Net Sales 19,999 15459 12564 11907
% growth (YOY) 191 64 10 ©)
EBITDA 7,068 4,724 2,784 2,515
Margin % 353 30.6 22.2 21.1
Other Income 238 588 491 287
Extraordinaries
Adjusted Net Profit 1,663 128 (1297) (1790)

Source Company data, I-Sec research

FY24A FY25E FY26E FY27E

Operating Cashflow 19,790 20,925 24,424 28,300
Working Capital Changes 890 (6) (6) (7)
Capital Commitments (6,269) (6,978) (7,676) (8,444)
Free Cashflow 26,059 27,904 32,100 36,744
Other investing cashflow 3 1,723 1,895 2,084
Cashflow from Investing
Activities (6,266) (5,256) (5,781) (6,360)
Issue of Share Capital 188 - - -
Interest Cost (1,792) (3,194) (1,724) (1,614)
Inc (Dec) in Borrowings - - - -
Dividend paid - - - (1,417)
Others (11,321) (1,000) (1,000) (1,000)
Cash flow from Financing
Activities (12,925) (17,291) (17,379) (20,233)
Chg. in Cash & Bank 599 (1,622 1,263 1,707
balance
Closing cash & balance 3,918 2,296 3,559 5,267

Source Company data, I-Sec research

Exhibit 7: Key ratios

(Year ending March)

FY24A FY25E FY26E FY27E

Per Share Data (INR)
Reported EPS (3.3) 18.1 50.9 72.3
Adjusted EPS (Diluted) (3.3) 18.1 50.9 72.3
Cash EPS 121.0 1278 1733 207.7
Dividend per share (DPS) - - - -
Book Value per share (BV) 746.5 789.1 885.3 1,0185
Dividend Payout (%) - - - -
Growth (%)
Net Sales 62.8 15.5 14.7 13
EBITDA 72.8 18.8 213 18
EPS (INR) - (653.7) 181.7 42
Valuation Ratios (x)
P/E - 79.2 28.1 19.77
P/CEPS 11.8 11.2 8.2 6.9
P/BV 19 1.8 1.6 14
EV /EBITDA 243 17.7 12.5 4.5
P/ Sales 23 2.0 17 15
Dividend Yield (%) - - - 0.0
Operating Ratios
Gross Profit Margins (%) 68.7 68.5 68.4 68.5
EBITDA Margins (%) 29.6 30.5 323 33.4
Effective Tax Rate (%) 25.5 25.2 25.2 25.2
Net Profit Margins (%) (0.5) 25 6.1 7.7
NWC / Total Assets (%) - - - -
Net Debt / Equity (x) 5.3 5.8 6.7 8.0
Net Debt / EBITDA (x) 7.4 8.7 85 8.6
Profitability Ratios
RoCE (%) (0.3) 43 6.6 83
ROE (%) (0.4) 2.4 6.1 7.6
RolC (%) (0.2) 34 5.3 7.1
Fixed Asset Turnover (x) 1.9 2.0 2.1 2.2
Inventory Turnover Days 17 15 15 15
Receivables Days 30 21 42 71
Payables Days 30 26 26 26

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New [-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Abhisek Banerjee, MBA; Jayram Shetty, CA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI Securities Inc. It is
also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months
and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust’s SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail Address : complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122
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