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Back in the saddle

INFO's 1Q headline print was strong. Revenues grew 3.6% cc QoQ, exceeding expectations
(JMFe: 2.1%). EBIT margin expanded 100bps QoQ (JMFe: 50bps). INFO raised its FY25 cc
revenue growth guidance to 3-4% (from 1-3%). There were caveats though in all these
numbers. Revenue/margin was aided by one-off benefit of 50bps/40bps. Revised guidance
includes in-organic contribution (in-tech acquisition) of c.80bps (JMFe). These one-offs aside,
we still find a lot of positives in the result. Core volumes grew after three quarters of decline.
BFSI returned to sequential growth after six quarters. Management cited evidence of
discretionary spend pick-up in BFS. Our TCV-Revenue waterfall model indicates stability in
smaller deal revenues. Quality of revenue improved too. Services revenues (ex pass-through)
grew 4.5% QoQ. Organic guidance uplift, though modest, seem driven more by
management’s conservatism. Guide implies organic CQGR of 0-0.5% through FY25.
Sustained deal momentum (Net new TCV up 83% YoY) and uptick in short-cycle deals
should drive better growth. We build 5% growth and see high probability of upward revision
in the guide. Better momentum flows into FY26/27E estimates driving 2-7% EPS upgrade for
FY25-27E. For INFO at least, this seems like the beginning of earnings upgrade cycle. That
should drive multiples higher. We now value the stock at 27x EPS (from 23x) — at 1-SD above
its past-5 year median. Reiterate BUY with a revised TP of INR 2,010.

m  1QFY25 — better even without one-offs: INFO reported 3.6% cc QoQ growth, ahead of
IMFe/Cons. est. of 2.1%/2.3%. Growth was aided by one-off revenues of 50bps from an
India based customer. Among verticals, BFSI (7.6% QoQ, USD terms) drove growth. Large
deal ramp (likely Liberty Global) helped communication return to growth (1.6%). Hi-tech
however though soft (-5%). EBIT margin expanded 100bps to 21.1%, ahead of JMFe:
20.6%. Absence of one-time cost (100bps), one-time revenue (40bps) and Project
Maximus-led operational efficiencies (80bps) aided margin. Higher variable pay/leave cost
(-120bps) partially offset the benefits. PAT came in at INR 63.7bn, 2% ahead JMFe.

=  Guidance — beat and raise: INFO raised its FY25 cc revenue guidance from 1-3% to 3-
4%. Revised guidance includes contribution from in-tech acquisition (JMFe: 80bps). We
estimate a CQGR of mere 0-0.5% to achieve FY25 organic growth guidance. This is infact
lower than the ask at the beginning of the year (1.1-1.9%). Improved prospects,
especially in BFS, and healthy deal wins (USD 4.1bn with net new of 57%) make this
guidance conservative, in our view. Company retained its 20-22% EBIT margin guidance.
Management still has a few levers to work with — pyramid, near-shoring, realisation —
though wage hike and large deal ramps are potential headwinds.

= Raise EPS by 2-7%; Maintain BUY: We build 5% cc revenue growth for FY25, including
in-tech. Adverse cross-currency (90bps) however impacts USD revenue growth estimates.
We marginally lower our FY25E margin estimate due to earlier than expected in-tech
consolidation, limiting FY25E EPS change to 2%. Our FY26-27E EPS however go up by 5-
7%. We raise target multiple from 23x (5-year media) to 27x (+1-SD). Our target price
moves up from INR 1,570 to INR 2,010. Maintain BUY.

Financial Summary (INR mn)
Y/E March FY23A FY24A FY25E FY26E FY27E
Net Sales 14,67,670 15,36,710 16,12,581 17,42,547 19,36,883
Sales Growth 20.7% 4.7% 4.9% 8.1% 11.2%
EBITDA 3,51,310 3,64,250 3,87,114 4,34,660 4,86,464
EBITDA Margin 23.9% 23.7% 24.0% 24.9% 25.1%
Adjusted Net Profit 2,40,950 2,42,680 2,64,957 2,96,736 3,35,638
Diluted EPS (INR) 57.6 58.3 63.9 71.7 81.3
Diluted EPS Growth 9.8% 1.8% 10.6% 12.0% 13.1%
ROIC 54.5% 48.6% 57.3% 75.2% 79.0%
ROE 32.0% 29.7% 31.8% 34.9% 35.7%
P/E (x) 30.5 30.0 27.1 24.2 21.4
P/B (x) 9.8 8.3 9.3 7.9 7.5
EV/EBITDA (x) 20.5 19.5 18.2 16.0 14.3
Dividend Yield 1.9% 2.2% 2.0% 2.3% 2.4%

Source: Company data, JM Financial. Note: Valuations as of 18/Jul/2024
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Key Highlights from the call

m  Demand: Management is now cautiously optimistic about the demand environment.
While there is a noted positive shift, particularly in US financial services, discretionary
spending remains challenging. The company reported positive sequential growth in
volume after several quarters, along with an improvement in realization rates. Infosys
signed a record 34 large deals during the quarter, totalling a TCV of USD 4.1 billion.
Clients still remain cautious about spending and are focusing on delivering maximum
value through deals that combine transformational technology and operations. The deal
pipeline remains strong.

INFO sees evidence of discretionary
uptick in US financial services cleints

m  OQOutlook: Based on strong first-quarter growth, deal signings, and ramp-up activities,
Infosys has revised its FY25 revenue guidance from 1%-3% to 3%-4%, which includes
contributions from in-tech acquisition. The company expects a stronger first half
compared to the second half, supported by robust volume growth and a positive shift in
US financial services. Additionally, the successful execution of large deals during the
quarter has improved visibility. Strategic initiatives focusing on value-based pricing with
clients have positively contributed to the revenue mix in 1QFY25.

m  GenAl: There is significant interest and discussion around Generative Al technologies
among clients. However, revenue-generating projects involving GenAl are currently not
large-scale. Projects primarily focus on areas such as cost reduction, efficiency gains,
consolidation, and automation rather than transformative applications. Many GenAl
initiatives are funded through cost savings generated from efficiency improvements rather
than as standalone transformative projects.

= Margin: In 1QFY25, EBIT margin expanded by 1% sequentially to 21.1%, driven primarily
by a 1.4% improvement in gross margins. Margins benefited from tailwinds totalling
2.2%, which included the normalization of one-time items from Q4 (+1%), gains from
Project Maximus due to higher utilization and value-based selling (+0.8%), and an
improvement in realization rates (+0.4%). These gains were partly offset by headwinds
amounting to 1.2%, including higher variable pay, leave costs, and currency impacts. The
company reported a one-time item in 1QFY25, which had a +50bps impact on revenue
and a +40bps impact on margin, respectively. The ramp-up of large deals and wage hikes
remain headwinds to margin.

=  Segments: BFSI: Management noted signs of recovery in specific sectors within US
financial services, particularly in mortgages, capital markets, and card payments. The
company observed increased volumes among larger clients in these areas. Manufacturing:
The segment experienced widespread growth across industrial, automotive, and
aerospace sectors, driven by initiatives in vendor consolidation and supply chain
optimization. Growth here is expected to be slower than observed in FY25. Telecom:
Telcos are grappling with high operational costs, leading to delayed decision-making.
Growth in this sector was achieved through large deal wins and on-going digital
transformation initiatives. Retail: This sector typically has higher exposure to discretionary
spending. Despite cautious, there is strong interest in enhancing customer experiences,
predictive analytics, and digital marketing to modernize IT landscapes and drive business
innovation. Hi-Tech: The high-tech sector remains challenging, with no immediate
triggers for improvement identified.

Exhibit 1. 1QFY25 result summary

125 A ‘ 4Q24 A | Change Estimate Variance Estimate Variance QoQ estimate
‘ ‘ (QoQ) (JMFe) (vs. IMFe) (Consensus) (vs. consensus) . IMFe Consensus
USD-INR 83.40 83.09 0.4% 83.49 -0.1% 83.41 0.0% 0.5% 0.4%
CC Revenue Growth (QoQ) 3.6% -2.2% 2.1% -211bp 2.3% -230bp 2.1% 2.3%
Revenue (USD mn) 4,714 4,564 3.3% 4,650 1.4% 4,664 1.1% 1.9% 2.2%
Revenue (INR mn) 3,93,150 3,79,230 3.7% 3,88,233 1.3% 3,89,043 1.1% 2.4% 2.6%
EBIT (INR mn) 82,955 76,210 8.9% 79,962 3.7% 80,532 3.0% 4.9% 5.7%
EBIT margin 21.1% 20.1% 100bp 20.6% 50bp 20.7% 40bp 50bp 60bp
PAT (INR mn) 63,680 79,690 -20.1% 62,597 1.7% 62,247 2.3% -21.4% -21.9%
EPS (INR) 15.35 14.40 6.6% 15.1 1.6% 15.0 2.2% 4.9% 4.3%

Source: Company, JM Financial
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1QFY25 result review

Exhibit 2. Key financials

(INR mn) FY23 1Q24 2Q24 3Q24 4Q24 FY24 1Q25
Consolidated revenues (USDmn) 18,212 4,617 4,718 4,663 4,564 18,562 4,714
Change (YoY/QoQ) 11.7% 1.4% 2.2% -1.2% -2.1% 1.9% 3.3%
Consolidated revenues (INR mn) 14,67,670 3,79,330 3,89,940 3,88,210 3,79,230 15,36,710 3,93,150
Change (YoY/QoQ) 20.7% 1.3% 2.8% -0.4% -2.3% 4.7% 3.6%
Cost of revenue 9,81,280 2,52,090 2,58,650 2,60,770 2,55,850 10,27,360 2,60,280
Gross profit 4,86,390 1,27,240 1,31,290 1,27,440 1,23,380 5,09,350 1,32,870
Gross margin 33.1% 33.5% 33.7% 32.8% 32.5% 33.1% 33.8%
Total operating expenses 1,35,080 36,600 36,890 36,070 35,540 1,45,100 38,500
Operating profit (EBITDA) 3,51,310 90,640 94,400 91,370 87,840 3,64,250 94,370
Operating margin 23.9% 23.9% 24.2% 23.5% 23.2% 23.7% 24.0%
Depreciation & amortization 42,250 11,730 11,660 11,760 11,630 46,780 11,490
EBIT 3,09,060 78,910 82,740 79,610 76,210 3,17,470 82,880
EBIT margin 21.1% 20.8% 21.2% 20.5% 20.1% 20.7% 21.1%
Other income 26,180 5,610 6,320 7,890 7,960 27,780 8,380
Profit Before Tax 3,33,220 83,620 87,680 86,190 83,070 3,40,560 90,210
Income tax expense 92,140 24,170 25,530 25,060 23,030 97,790 26,470
Net income from operations 2,41,080 59,450 62,150 61,130 60,040 2,42,770 63,740
Share of minority interest 130 0 30 0 60 90 60
PAT (reported) 2,40,950 59,450 62,120 61,130 79,690 2,62,390 63,680
Change (YoY/QoQ) 9.0% 10.9% 3.2% -7.2% 30.0% 8.9% 7.1%
Adjusted Diluted EPS 57.6 14.4 15.0 14.8 19.2 63.3 15.3
Change (YoY/QoQ) 9.7% -2.8% 4.5% -1.6% 30.4% 10.0% 6.3%

Source: Company, JM Financial

Exhibit 3. Vertical portfolio
1QFY24 \ 2QFY24 3QFY24 4QFY24 1QFY25

Distribution

Financial Services 28.1% 27.5%
Retail and CPG 14.5% 15.2%
Communications 1.7% 11.4%
Energy, Utilities, Resources and Services 12.9% 12.7%
Manufacturing 14.1% 14.3%
Hi Tech 8.1% 7.8%
Life Sciences 7.2% 7.8%
Others 3.4% 3.3%
Revenue (USDmn and QoQ growth)

Financial Services 1,297 1,297
change QoQ -1.4% 0.0%
Retail and CPG 669 717
change QoQ -0.7% 71%
Communications 540 538
change QoQ 0.5% -0.4%
Energy, Utilities, Resources and Services 596 599
change QoQ 1.4% 0.6%
Manufacturing 651 675
change QoQ 5.9% 3.6%
Hi Tech 374 368
change QoQ 2.7% -1.6%
Life Sciences 332 368
change QoQ 1.4% 10.7%
Others 157 156
change QoQ 18.9% -0.8%

27.8%
14.6%
11.4%
13.1%
14.9%
7.7%
7.6%
2.9%

1,296
-0.1%
681
-5.1%
532
-1.2%
611
1.9%
695
3.0%
359
-2.4%
354
-3.7%
135
-13.1%

26.4%
14.3%
12.3%
13.4%
14.7%
8.7%
7.3%
2.9%

1,205
-7.1%
653
-4.1%
561
5.6%
612
0.1%
671
-3.4%
397
10.6%
333
-6.0%
132
-2.1%

27.5%
13.8%
12.1%
13.3%
14.7%
8.0%
7.3%
3.3%

1,296
-0.1%
651
-2.8%
570
5.6%
627
5.3%
693
6.4%
377
0.8%
344
3.5%
156
-0.9%

Source: Company, JM Financial

Revenue growth driven by positive
contribution from US BFSI segment.

Revenue also has a one off impact
of +50bps from an India based
customer.

Margin Bridge:

+1%: normalization of one off in

4Q

+0.8%: Higher utilization and value
based selling

+0.4%: improved realization
& lower provisions for receivables

-1.2%: higher variable pays, leave
cost and currency impact.

Financial services returned back to
growth after six quarters of decline

JM Financial Institutional Securities Limited
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Exhibit 4. Geographic distribution

[ 1QFY24

Distribution

North America 60.8%
Europe 26.8%
India 2.7%
RoW 9.7%
Revenue (USDmn and QoQ growth)

North America 2,807
change QoQ 1.1%
Europe 1,237
change QoQ 0.6%
India 125
change QoQ 5.3%
RoW 448
change QoQ 4.6%

2QFY24

61.1% 59.0%
26.5% 28.2%
2.8% 2.4%
9.6% 10.4%
2,883 2,751
2.7% -4.6%
1,250 1,315
1.0% 5.2%
132 112
6.0% -15.3%
453 485
1.1% 7.1%

3QFY24 \ 4QFY24

59.6%
28.6%
2.2%
9.6%

2,720
-1.1%
1,305
-0.7%
100
-10.3%
438
-9.7%

1QFY25

58.9%
28.4%
3.1%
9.6%

2,777
-1.1%
1,339
8.2%
146
17.2%
453
1.0%

Source: Company, JM Financial

Exhibit 5. Large deal wins
2024 QP24 _4GFr24 _10P25

Total large deals value (USDmn)
Net new

Large deal TCV (USDmn) - Net new

2,300
56%
1,290

7,700 3,241
48% 71.0%
3,696 2,301

4,451
44.0%
1,958

4,085
44.0%
1,797

Source: Company, JM Financial

Client base

Active clients

Clients attrition
Revenue per active client (USD mn)
Revenue concentration
Top 5 clients

Top 10 clients
Non-Top10 clients
Revenue growth
Top-5 clients

Top-6 to 10 clients
Top-10 clients
Non-top-10 clients
Relationship distribution
USD 1mn+ Clients
Change

USD 10mn+ Clients
Change

USD 50mn+ Clients
Change

USD 100mn+ Clients
Change

2.45

13.4%
20.4%
79.6%

4.5%
0.0%
2.9%
1.0%

940
18
312
14
79

38

13.3%
19.9%
80.1%

1.4%
-3.7%
-0.3%

2.8%

951
98
312
37
80
16
39

13.4%

20.0%

80.0%

-0.4%

-1.2%

-0.7%

-1.3%

944

308

82

40

13.6%
20.4%
79.6%

-0.7%

0.8%
-0.2%
-2.6%

959

15

315

83

40

13.5%
20.9%
79.1%

2.5%
12.4%
5.8%
2.6%

987

Source: Company, JM Financial

North America: Growth driven by
financial services

Europe: gaining significant traction
in Europe, especially in the Nordic
countries and Germany.

JM Financial Institutional Securities Limited
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Exhibit 7. Key manpower metrics
| 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25

Manpower base

Total (Infosys cons) 3,36,294 3,28,764 3,22,663 3,17,240 3,15,332
Cons IT services 2,99,394 2,91,364 2,85,263 2,79,840 2,78,432
BPO services 36,900 37,400 37,400 37,400 36,900
Net addition -6,940 -7,530 -6,101 -5,423 -1,908
As % of opening base -2.0% -2.2% -1.9% -1.7% -0.6%
Operating metrics

Utilization - Including trainees 78.9% 80.4% 81.7% 82.0% 83.9%
Utilization - Excluding trainees 81.1% 81.8% 82.7% 83.5% 85.3%
Attrition (TTM) - Infosys cons 17.3% 14.6% 12.9% 12.6% 12.7%

Source: Company, JM Financial

Exhibit 8. Expense Analysis

Cost of sales 1QFY24  2QFY24  3QFY24  4QFY24  1QFY25
Employee benefit costs 49.4% 48.0% 48.0% 48.5% 47.9%
Depreciation and amortization 3.1% 3.0% 3.0% 3.1% 2.9%
Travelling costs 0.8% 0.8% 0.7% 0.9% 0.8%
Cost of software packages 1.2% 1.3% 1.4% 1.4% 1.4%
Third party items bought for service delivery 5.9% 7.3% 8.1% 8.3% 7.3%
Cost of technical sub-contractors 8.2% 7.9% 7.9% 7.8% 8.1%
Communication costs 0.2% 0.2% 0.2% 0.2% 0.2%
Repairs and maintenance 0.3% 0.3% 0.3% 0.3% 0.3%
Provision for post-sales client support 0.1% 0.3% 0.1% -0.3% -0.3%
Other expenses 0.1% 0.1% 0.2% 0.2% 0.2%
Total 69.5% 69.3% 70.2% 70.5% 69.1%

Source: Company, JM Financial

Infosys plans to add 10k fresher
during the year

Third-party items (proxy for pass-
through) declined by 100bps QoQ;

We estimate that ex-pass-through,
revenues grew by 4.5% QoQ

JM Financial Institutional Securities Limited
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Maintain BUY, TP revised to INR 2,010.

In TQFY25, Infosys reported a 3.6% QoQ constant currency growth, exceeding JMFe
estimate of 2.1%. Based on strong first-quarter growth, deal signings and ramp up, the
company has revised its FY25 revenue guidance from 1%-3% to 3%-4%, which includes
contributions from acquisitions. We view this guidance as conservative. Our revised revenue
growth estimates are now 5%/8%/11% in constant currency terms for FY25/FY26/FY27
respectively. Higher cross-currency headwind (90bps) however restricts our FY25E USD
revenue growth to 4.1%. We have marginally reduced our FY25E margin estimate to factor
in earlier than expected in-tech consolidation. Additionally, we have slightly increased our
margin estimates by 46bps and 59bps for FY26 and FY27, respectively. This results in a 2%,
5% and 7% change in our EPS estimates for FY25, FY26 and FY27. We value Infosys at 27X,
one standard deviation above its five-year average. Consequently, the target price has been
revised upward from INR 1,570 to INR 2,010.

Exhibit 9. What has changed

New

FY25E

FY26E

Exchange rate (INR/USD) 83.14 83.14 83.14 83.49 83.52
Consolidated revenue (USD mn) 19,054 20,423 22,532 19,314 20,864
YoY CC growth 3.1% 7.2% 10.3% 5.0% 8.0%
Growth in USD revenues (YoY) 2.7% 7.2% 10.3% 41% 8.0%
Consolidated revenue (INR mn) 15,84,185 16,97,928 18,73,313 16,12,581 17,42,547
EBITDA margin 24.2% 24.8% 24.8% 24.0% 24.9%
EBIT margin 21.2% 21.7% 21.9% 21.1% 22.2%
PAT (INR mn) 2,59,465 2,80,880 3,13,235 2,64,957 2,96,736
EPS (INR) 62.7 68.0 76.0 63.9 71.7

83.52
23,191
11.2%
11.2%

19,36,883
25.1%
22.5%

3,35,638
81.3

0.4%
1.4%
187bp
140bp
1.8%
-22bp
-6bp
2.1%
2.0%

0.5%
2.2%
84bp
84bp
2.6%
18bp
46bp
5.6%
5.5%

0.5%
2.9%
82bp
82bp
3.4%
30bp
59bp
7.2%
7.0%

Source: JM Financial estimates

JMFe
FY26F

Exhibit 10. JMFe already significantly below street estimates

FY25F ‘ FY26F FY27F ‘ FY25F

FY27F

Sales (USD mn) 19,112 20,623 22,631 19,314 20,864 23,191
Sales (INR mn) 15,95,787 17,21,931 18,89,605 16,12,581 17,42,547 19,36,883
EBITDA (INR mn) 3,82,371 4,18,643 4,56,461 3,87,114 4,34,660 4,86,464
EBITDA margin 24% 24% 24% 24.0% 24.9% 25.1%
EBIT (INR mn) 3,34,194 3,67,146 4,03,985 3,40,309 3,86,718 4,35,548
EBIT margin 20.9% 21.3% 21.4% 21.1% 22.2% 22.5%
EPS (INR) 62.9 69.5 76.1 63.9 71.7 81.3

FY25F

1.1%
1.1%
1.2%
4bp
1.8%
16bp
2.9%

Difference

FY26F
1.2%
1.2%
3.8%
63bp
5.3%
87bp
4.3%

FY27F

2.5%

2.5%
6.6%
96bp
7.8%
111bp
7.8%

Note: Consensus estimates as of 18" Jul and may not reflect changes in estimates post result. Source: Visible Alpha, JM Financial estimates

JM Financial Institutional Securities Limited
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Exhibit 11. Infosys: PER 24M Fwd Exhibit 12. Infosys: PER 12M Fwd
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Exhibit 13. Infosys PER — Premium discount to Nifty Exhibit 14. Infosys PER — Premium discount to NSE IT
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Exhibit 15. PER Differential — Infosys over TCS Exhibit 16. PSR Differential — Infosys over TCS
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY23A FY24A FY25E FY26E FY27E Y/E March FY23A FY24A FY25E FY26E FY27E
Net Sales 14,67,670 15,36,710 16,12,581 17,42,547 19,36,883 Shareholders’ Fund 7,54,070 8,81,160 7,83,937 9,17,329 9,61,455
Sales Growth 20.7% 4.7% 4.9% 8.1% 1.2% Share Capital 20,690 20,710 20,720 20,720 20,720
Other Operating Income 0 0 0 0 0 Reserves & Surplus 7,33,380 8,60,450 7,63,217 8,96,609 9,40,735
Total Revenue 14,67,670 15,36,710 16,12,581 17,42,547 19,36,883 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 9,81,280 10,27,360 10,73,550 11,49,121 12,78,086 Minority Interest 3,880 3,450 3,490 3,490 3,490
Personnel Cost 0 0 0 0 0 Total Loans 0 0 0 0 0
Other Expenses 1,35,080 1,45,100 1,51,917 1,58,766 1,72,333 Def. Tax Liab. / Assets (-) -250 13,400 10,050 10,050 10,050
EBITDA 3,51,310 3,64,250 3,87,114 4,34,660 4,86,464 Total - Equity & Liab. 7,57,700 8,98,010 797,477 9,30,869 9,74,995
EBITDA Margin 23.9% 23.7% 24.0% 24.9% 25.1% Net Fixed Assets 2,27,900 2,15,180 2,14,353 2,19,262 2,29,001
EBITDA Growth 11.6% 3.7% 6.3% 12.3% 11.9% Gross Fixed Assets 3,22,850 3,24,320 3,61,368 4,09,771 4,65,977
Depn. & Amort. 42,250 46,780 46,805 47,942 50,916 Intangible Assets 72,480 73,030 74,050 74,050 74,050
EBIT 3,09,060 3,17,470 3,40,309 3,86,718 4,35,548 Less: Depn. & Amort. 1,67,430 1,82,170 2,21,065 2,64,559 3,11,027
Other Income 24,160 23,090 31,660 28,633 34,212 Capital WIP 0 0 0 0 0
Finance Cost 0 0 0 0 0 Investments 1,25,690 1,17,080 1,11,740 1,11,740 1,11,740
PBT before Excep. & Forex 3,33,220 3,40,560 3,71,969 4,15,351 4,69,760 Current Assets 8,92,120 10,41,340 10,80,107 12,42,616 13,27,746
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 0 0 0 0 0
PBT 3,33,220  3,40,560  3,71,969  4,15,351 4,69,760 Sundry Debtors 421,620  4,47,410 4,68,860 5,06,648 5,63,151
Taxes 92,140 97,790 1,06,771 1,18,375 1,33,882 Cash & Bank Balances 1,90,820 2,77,010 3,19,372 4,29,858 4,44,440
Extraordinary Inc./Loss(-) 0 19,710 0 0 0 Loans & Advances 0 0 0 0 0
Assoc. Profit/Min. Int.(-) 130 90 240 240 240 Other Current Assets 2,79,680 3,16,920 2,91,875 3,06,110 3,20,155
Reported Net Profit 2,40,950 2,62,390 2,64,957 2,96,736 3,35,638 Current Liab. & Prov. 4,88,010 4,75,590 6,08,723 6,42,750 6,93,491
Adjusted Net Profit 2,40,950 2,42,680 2,64,957 2,96,736 3,35,638 Current Liabilities 1,34,800 1,27,210 1,20,690 1,19,298 1,17,906
Net Margin 16.4% 15.8% 16.4% 17.0% 17.3% Provisions & Others 3,53,210 3,48,380 4,88,033 5,23,452 5,75,585
Diluted Share Cap. (mn) 4,186.2 4,143.1 4,091.4 4,091.4 4,091.4 Net Current Assets 4,04,110 5,65,750 4,71,384 5,99,867 6,34,255
Diluted EPS (INR) 57.6 58.6 64.8 725 820 Total — Assets 7.57,700 8,98,010 797,477 9,30,869 9,74,995
Diluted EPS Growth 9.8% 1.8% 10.6% 12.0% 13.1% Source: Company, JM Financial

Total Dividend + Tax 1,71,307 1,89,487 1,77,276 1,96,974 2,06,822

Dividend Per Share (INR) 34.0 37.8 35.5 39.6 416

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY23A FY24A FY25E FY26E FY27E

Y/E March FY23A FY24A FY25E FY26E FY27E
Profit before Tax 2,41,080 2,62,480 2,65,197 2,96,976 3,35,878 -

Net Margin 16.4% 15.8% 16.4% 17.0% 17.3%
Depn. & Amort. 42,250 46,780 46,805 47,942 50,916

Asset Turnover (x) 1.7 1.7 1.7 1.8 1.9
Net Interest Exp. / Inc. (-) -11,180 -11,380 -34,890 -32,333 -37,912

. L F 1.1 1.1 1.1 1.1 1.1

Inc (-/ Dec in WCap. 65030  -70960 106,098  -17,99  -19,807 everage Factor ()
Others 1,011,040 126050  1,10971 122,575  1,38,082 RoE 32.0% 29.7% 31.8% 34.9% 35.7%
Taxes Paid -87,940 -92,310 -1,06,771 -1,18,375 -1,33,882
Operating Cash Flow 2,30,220 2,60,660 3,87,411 2,98,788 3,33,275 Key Ratios
Capex -25,790 -22,010 -45,978 -52,851 -60,654 Y/E March FY23A FY24A FY25E FY26E FY27E
Free Cash Flow 2,04,430 2,38,650 3,41,433 2,45,937 2,72,621 BV/Share (INR) 179.9 211.6 189.2 221.8 2329
Inc (-) / Dec in Investments 10,490 -43,380 34,880 0 0 ROIC 54.5% 48.6% 57.3% 75.2% 79.0%
Others -2,340 6,740 34,890 32,333 37,912 ROE 32.0% 29.7% 31.8% 34.9% 35.7%
Investing Cash Flow -17,640 -58,650 23,792 -20,518 -22,742 Net Debt/Equity (x) -0.3 -0.3 -0.4 -0.5 -0.5
Inc / Dec (-) in Capital 1,670 50 0 0 0 P/E (x) 30.5 30.0 271 24.2 21.4
Dividend + Tax thereon -1,41,320 -1,54,850 -1,48,030 -1,63,344 0 P/B (x) 9.8 8.3 9.3 7.9 7.5
Inc / Dec (-) in Loans -12,310 -20,240 -6,700 -4,440 -4,440 EV/EBITDA (x) 20.5 19.5 18.2 16.0 14.3
Others -1,14,990 0 0 0 0 EV/Sales (x) 4.9 4.6 4.4 4.0 3.6
Financing Cash Flow -2,66,950 -1,75,040 -1,54,730 -1,67,784 -4,440 Debtor days 105 106 106 106 106
Inc / Dec (-) in Cash -54,370 26,970 2,56,472 1,10,486 3,06,093 Inventory days 0 0 0 0 0
Opening Cash Balance 1,76,100 1,20,890 1,47,860 4,04,332 5,14,818 Creditor days 13 12 11 10 9
Closing Cash Balance 1,21,730 1,47,860 4,04,332 5,14,818 8,20,911 Source: Company, JM Financial

Source: Company, JM Financial
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History of Recommendation and Target Price Recommendation History

Date Recommendation Target Price % Chg. In f"ﬂ!ﬂ
9-Dec-22 Hold 1,640 2400 -

12-Jan-23 Hold 1,590 -3.0

14-Apr-23 Hold 1,420 -10.7 1850 +

7-Jun-23 Hold 1,360 -4.2 1680

21-Jul-23 Hold 1,350 -0.7

13-Oct-23 Hold 1,350 0.0 1470 +

12-Jan-24 Hold 1,490 104 1760 4

19-Apr-24 Buy 1,570 5.4

1':'5‘:' T T T

T T T
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JM Financial Institutional Securities Limited

Corporate Identity Number: U67100MH2017PLC296081
Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: instcompliance@jmfl.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons”). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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