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1QFY25 Preview: Slow at the ‘core’, soft at the ‘margin’

We estimate the profits for our banking coverage universe to grow +6.9%YoY (ex-HDFCB) in sameer.bhise@imf.com [ el (9152351269;033T§S
1QFY25 (+7.8% YoY for private banks, +5.9% YoY for PSU banks). Growth is expected to ' s ' Raghvesh
remain slighlty soft given the effect of seasonality coupled with impact of elections. We raghvesh@jmfl.com | Tel: (91 22) 669303099
expect 14.9%YoY (ex-HDFCB) growth in loans and 12.7% YoY growth in deposits (ex- Mayank Mistry
HDFCB). PPOP growth for our coverage stands at 6.7% YoY (ex-HDFCB) (7.5% for Pvt banks mayank.mistry@jmfl.com | Tel: (91 22) 62241877
and 5.3% for PSU banks) for 1QFY25 with NIl estimated to grow at 9.5% YoY (ex-HDFCB) L . Gayathri Shivaram
; R . . gayathri.shivaram@jmfl.com | Tel: (91 22) 66301889

(9.7% for private banks and 9.3% YoY for PSU banks) . While RBI continues to hold its purse i
. . . . . . Shreyas Pimple
strings tight, systemic credit growth (at 16.1% YoY adj. for HDFCB merger) has remained Shreyas.Pimple@jmfl.com | Tel: (91 22) 66301881

steady. We anticipate further moderation in unsecured loans as banks continue to react to
regulatory caution on these products. Deposit growth continues to lag credit growth,

especially for private banks, hence, LDRs will remain the focal point of discussion, given the [FSNSESE. EIEARF: uL;) Upside (%)  Reco.
regulator’s discomfort at current levels. Cost of deposits continue to inch up albeit at a more ™x5sg g0 1330 e BUY
gradual pace than seen previously and we also believe that system is possibly reaching a peak  BANDHAN 21 260 23% BUY
. . T . . CUBK 170 155 -9% HOLD
(or should we say plateau?) in deposit rates. This is likely to weigh on NIMs in THFY25 and o 138 150 9% HOLD
thus keep NIl momentum in check for the sector as a whole. Meanwhile, margins for PSU 8 181 175 4% HOLD
. . . . . . HDFCB 1,769 2,010 14% BUY
t?anks in our coverage is expected to remain largely stable given t.helr lower LpRs z?md will  ccee 1202 1330 1o BUY
likely see a peak as and when rates come off. We forecast a slight moderation in opex s 1,456 1,900 31% BUY
intensity of our coverage as private banks manoeuvre operating costs to alleviate NIM e o o
pressures. For PSU banks, respite from wage hike related provisions should aid PPOP pEvErmrs
trajectory. While credit quality for banks have remained largely benign until now, we expect (B;SE f?g ZS ;j gﬂi
- . . - . . . - . . . o
it to normalise going forward and thereby build in a uptick in credit costs emanating primarily  png 122 100 18% HOLD
from retail segments. However, returns trajectory is likely to remain stable for our coverage. _SBIN 840 1.050 25% BUY
. . . SFBs
Valuations remain cI.ose to Iong-tgrm averages and banks remain one of the few pockets pf P UBANK 606 o5 o BUY
value. Notwithstanding the valuation argument, we see growth (NIl, PPOP) and asset quality = EquiTass 95 124 31% BUY

to be more critical factors for sector re-rating and thus maintain our circumspect stance (Jan- VAR s 62 47% BUY

24 report) . We continue to prefer larger banks and our key picks are ICICIB, AXSB.

= Margins expected to come off; LDR remains a key monitorable: We expect NIl momentum
to remain in check for the sector as a whole, as clamour for deposit continues given the
tight liquidity conditions. In our view, cost of deposits will continue to have a bearing on
NIMs in 1HFY25. Meanwhile, margins for PSU banks in our coverage is expected to
remain largely stable given their lower LDRs and will likely see a peak as and when rates
come off. As deposit growth is still expected to trail credit growth, LDR (Exhibit 4)
continues to be a key monitorable given the regulatory diktat. With the seasonality in the
quarter coupled with elections, we don't expect a meaningful change in LDR for private
banks. Meanwhile, PSU banks continue to fare well on this front.

= Personal loan growth moderates; Industry credit picks up: Despite continuing tight
liquidity conditions and the impact of elections, banking credit growth has remained
steady at 19.8% YoY (16.1% adj. for HDFC merger) as of May 31, 2024. While credit to
services sector continues to remain buoyant (+20.7% YoY), credit to industry accelerated
to 8.9% YoV (vs 6% in May '23) with further uptick expected going forward, as capex
picks up. Growth in retail loans reduced to 17.8% YoY (vs 19.1% a year ago). Within
retail, while growth in unsecured segments has come off from Oct'23 levels, there
remains scope for further moderation. We expect loan growth for our coverage at 21.1%

YoY (+14.9% YoY ex-HDFCB) and 2% QoQ (+2.1% QoQ ex-HDFCB). M Financial Research is also available on:

= Opex to moderate; Credit costs to see an uptick: We forecast a slight moderation in opex  Bloomberg - JMFR <GO>,
intensity of our coverage (-3.8% QoQ) as private banks manoeuvre operating costs to ~ 1homson Publisher & Reuters, -
mitigate NIM pressures. For PSU banks, respite from wage hike related provisions should S&P Capital IQ, FactSet and Visible Alpha
aid PPOP trajectgry. While .credithuality for banks have remaiped Iargelyl benigp until Please see Appendix | at the end of this
now, wg expgct |tlto normallsg going forward and thereby bmld.m a upltlcl.< in credit coslts report for Important Disclosures and
emanating primarily from retail segments. However, returns trajectory is likely to remain  pisclaimers  and  Research Analyst
stable for our coverage. Certification.
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m Valuations and view: Valuations remain close to long-term averages and banks remain
one of the few pockets of value. Notwithstanding the valuation argument, we see growth
(NIl, PPOP) and asset quality to be more critical factors for sector re-rating and thus

maintain our circumspect stance (Jan-24 report). We continue to prefer larger banks and
our key picks are ICICIB, AXSB.
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Exhibit 1. JMF 1Q25 estimates for NII, PPOP & PAT for banks under coverage

INR Mn | NI YoY (%) | QoQ(%) | PPOP YoY(%) QoQ(%)| PAT YoY (%) QoQ (%)

2,96,008  25.4%
1,92,534  5.6%
1,32,827  11.1%
54,968  12.9%

70,088 12.4%
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8,759 15.5%

5,430 3.9%
5,244 11.4%

2,758 18.6%
1,292 6.5%

4,23,595 8.9%
1,06,051 11.6%

18,379 7.6%

96,130 10.9%

6,328 31.0%

8,305 11.8%
9,589 21.0%

1.8% 2,46,981
0.8% 1,52,165
1.5% 94,702
0.0% 41,421
3.9% 52,577
6.7% 16,634
-0.7% 3,416
3.3% 2,211
3.7% 14,959
-1.1% 9,420
0.0% 2,62,016
2.3% 68,256
1.9% 80,003
-0.8% 81,431
22.1% 8,292
57% 3,491
2.7% 5,519

31.6% -15.6%

7.6% 1.2%
7.4% -10.1%
8.1% -2.1%
6.2% 7.4%
6.5% -9.9%
-17.5% -2.9%
6.0% -5.4%

14.9% 3.9%
15.1% 4.4%

3.6% 29.1%
14.4% 6.4%
2.2% 3.7%
7.1% 15.0%

51.9% 24.9%
11.8% -6.9%
20.5% 6.4%

1,58,356
1,04,407
63,291
21,400
36,821
8,001
2,450
1,411
9,746
3,623

1,60,397
27,871
45,289
38,966

4,858
1,846
3,420

32.5%
8.2%
9.2%
0.7%
6.7%
11.0%
7.8%
11.2%
14.2%
5.8%

-5.0%
122.0%

11.3%

10.2%

25.6%
-3.4%
5.5%

-4.1%
-2.5%
-11.2%
-9.2%
10.2%
-9.1%
-3.9%
-9.3%
-2.5%
-19.8%

9.7%
-7.4%
-10.9%
-3.7%

8.5%
-11.1%
3.7%

Source: Company, JM Financial

Exhibit 2. JMF 1Q25 estimates for loans & deposits for banks under coverage
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2,52,21,344
1,21,99,386

98,43,697
35,35,972
38,54,769
11,75,027
4,57,533

4,21,523

21,98,735
22,99,200

3,74,10,106
95,77,914
1,09,24,263
95,49,032

9,07,488
3,23,577
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YoY (%)

56.1%
15.4%
14.7%
17.4%
17.3%
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18.8%
19.8%
14.8%

15.6%
10.9%
13.4%
1.7%

44.4%
17.6%
26.1%

QoQ (%)

1.5%
3.0%
2.0%
3.0%
2.5%
-3.0%
0.5%
3.0%
5.0%
0.9%

1.0%
2.5%
2.5%
2.5%

24.0%
4.5%
4.0%

Deposits
2,43,92,809
1,44,81,456
1,07,93,278

39,61,232
46,24,226
13,32,030
5,62,132
5,15,739
26,61,709
26,49,100

5,01,43,983
1,39,71,071
1,34,02,274
1,33,20,521

10,25,892
3,79,357
3,30,353

YoY (%)

27.5%
16.9%
14.6%
14.1%
19.7%
22.8%
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19.9%
19.6%
20.8%

10.7%
7.6%

1.7%
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Source: Company, JM Financial

Exhibit 3. NIM for banks under coverage
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Exhibit 4. Trends in LDR for banks under coverage

YoY
1QFY24 2QFY24 3QFY24 4QFY24 1QFY25E (Change %)

HDFCB 84%
ICICIBC 85% 86% 87% 84% 84% -1%
AXSB 91% 94% 93% 90% 91% 0%
1B 87% 88% 89% 89% 89% 2%
KMB 85% 87% 88% 84% 83% -2%
BANDHAN 91% 91% 94% 90% 88% -2%
CUBK 81% 81% 82% 82% 81% 1%
DCBB 82% 82% 83% 83% 82% -1%
FB 82% 83% 83% 83% 83% 0%
YES 91% 89% 90% 86% 87% -4%
SBIN 71% 71% 74% 75% 75% 3%
PNB 67% 68% 69% 68% 69% 2%
BOB 80% 80% 82% 80% 82% 1%
CBK 72% 72% 73% 71% 72% 0%
AUBANK 91% 85% 83% 84% 88% -2%
EQUITASB 99% 93% 90% 86% 85% -14%
UJJIVANS 83% 83% 86% 85% 85% 1%

QoQ
(Change %)

0%
1%
0%
0%
-1%
0%
-1%
0%
1%

-1%
0%
1%
1%

5%
0%
-1%

Source: Company, JM Financial

Exhibit 5. Opex growth for banks under coverage
Opexgrowth (YoY)

e P SU Banks Pvt. Banks e SFBS —emmmm Coverage companies
o
35.0% 32.2%
27.7%
30.0%
24.0%
25.0% v‘/
17.79
23 5°/§

20.0%

15.0%

14.4%
N 10:6%
10.0% O
7.3%

5.0%

1QFY24 2QFY24 3QFY24 4QFY24 1QFY25E
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Exhibit 6. Credit cost for banks under coverage

Average Credit Cost
e P S Banks Pvt. Banks emmmmmms SFBS e Coverage companies
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Exhibit 7. Lending and Deposit rates for SCBs
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Exhibit 8. Systemic unsecured loan growth trends
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Exhibit 9. Systemic credit and deposit growth

—e— Deposit YoY growth (%)
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Exhibit 10. Valuation Summary

CMP | P/BV (X) \ P/E (x) RoA (%) ROE (%)
FY23 FY24E FY25E FY26E FY23 FY24E FY25E FY26E FY23 FY24E FY25E FY26E  FY23 FY24E FY25E FY26E

Axis Bank 1,280 | 3.0 2.5 2.1 1.8 40.1 14.9 13.3 115 [0.7% 1.8% 1.8% 1.8% |7.7% 181% 17.2% 17.2%
Bandhan Bank 211 1.7 1.5 1.3 1.1 15.2 15.0 89 7.0 [1.5% 13% 1.9% 2.1% [11.9% 10.8% 16.1% 17.5%
City Union Bank 170 1.7 1.5 1.3 1.2 13.4 12.4 11.9 106 [1.5% 1.5% 1.4% 1.4% [13.4% 12.8% 12.0% 12.1%
DCB Bank 138 1.0 0.9 0.8 0.7 9.2 8.1 6.7 57 [1.0% 09% 09% 1.0% [11.5% 11.9% 12.7% 13.5%
Federal Bank 181 1.7 1.5 1.3 1.1 14.8 15.9 18.7 221 13% 13% 13% 1.3% [(149% 14.7% 14.1% 14.6%
HDFC bank 1,769 | 3.2 2.8 24 2.1 204 20.1 16.4 13.6 [1.9% 2.0% 1.9% 2.0% [17.0% 169% 158% 16.7%
ICICI Bank 1,202 | 3.6 3.0 2.6 2.3 22.5 17.7 155 135 [2.1% 2.4% 23% 23% [17.5% 188% 182% 18.0%
Indusind Bank 1,456 2.1 1.8 1.6 1.4 15.2 12.6 10.8 9.7 1.7% 1.8% 1.9% 1.8% [145% 152% 155% 153%
Kotak Mahindra Bank 1,811 2.8 2.4 2.0 1.8 20.9 16.6 14.3 126 [24% 25% 25% 24% |(141% 153% 153% 15.1%
YES Bank 24 1.7 1.7 1.6 1.5 95.9 55.0 35.5 284 [02% 03% 05% 0.6% ([2.0% 3.1% 4.8% 5.4%

Bank of Baroda 268 1.5 1.3 1.2 1.0 9.8 7.8 8.0 7.4 1.0% 1.2% 1.0% 1.0% [16.5% 17.8% 152% 14.7%
Canara Bank 117 1.5 1.3 1.1 1.0 9.6 7.0 6.2 57 [08% 1.0% 1.0% 1.0% [17.1% 20.2% 19.3% 182%
Punjab National Bank 122 1.5 1.4 1.3 1.1 53.4 16.2 12.6 109 [0.2% 05% 0.7% 0.7% [2.8% 8.7% 10.4% 11.0%
State Bank of India 840 1.8 1.5 1.3 1.1 10.8 89 7.7 6.6 [1.0% 1.0% 1.1% 1.1% [181% 188% 185% 18.1%
AU Small Finance Bank 666 4.1 3.6 3.0 26 |1184 100.4 23.9 175 13.9% 35% 1.6% 1.7% [155% 13.1% 14.2% 15.8%
Equitas Small Finance Bank 95 2.0 1.8 1.6 14 18.3 13.4 10.8 84 11.9% 2.0% 1.9% 2.0% [12.2% 14.4% 157% 17.7%
Ujjivan Small Finance Bank 44 2.2 1.5 1.2 1.0 7.9 6.7 5.9 50 [3.9% 35% 33% 32% [33.7% 27.0% 23.5% 22.6%

Source: Company, JM Financial
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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